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District Council of Elliston

ANNUAIL. FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 2012

CERTIFICATION OF FINANCIAL STATEMENTS

We have been authorised by the Council to certify the financial statements in their
final form. in our cpinion:

> the accompanying financial statements comply with the Local Government Act
1999, Local Government (Financial Management) Regulations 2011 and
Australian Accounting Standards.

» the financial statements present a true and fair view of the Council’s financial
position at 30 June 2012 and the resulis of its operations and cash flows for the
financial year.

> internal controls implemented by the Council provide a reasonable assurance
that the Council’s financial records are complete, accurate and reliable and were
effective throughout the financial year.

» the financial statements accurately reflect the Council's accounting and other
records.

Nikki Meredith
ACTING CHIEF EXECUTIVE OFFICER MAYOR/COUNCILLOR

Date: 28 Nevember 2012
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District Council of Elliston

STATEMENT OF COMPREHENSIVE INCOME

for the year ended 30 June 2012

INCOME

Rates

Statutory charges

User charges

Grants, subsidies and confributions
Investment income
Reimbursements

Cther income

Total Income

EXPENSES

Employee costs

Materials, contracts & other expenses
Depreciation, amortisation & impairment
Finance costs

Total Expenses

OPERATING SURPLUS / (DEFICIT)

Asset disposal & fair value adjustmenis
Amounts received specifically for new or upgraded assets

Physical resources received free of charge
NET SURPLUS / (DEFICIT)
transferred to Equity Statement

Other Comprehensive Income
Changes in revaluation surplus - infrastructure,
property, plant & equipment

Total Other Comprehensive Income

TOTAL COMPREHENSIVE INCOME

This Statement is to be read in conjunction with the attached Notes.
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Notes

NN NN NN

W W W

2012 2011
$ $

1,817,967 1,767,661
22,222 23,981
59,343 61,904
1,656,450 1,541,727
102,397 105,683
51,225 120,092
39,722 85,218
3,749,325 3,706,266
579,021 523,192
1,776,735 1,611,187
1,027,494 981,691
4,933 784
3,388,183 3,016,854
361,143 689,412
{12,899) (90,714)
109,874 408,927

- 25,716

458,118 1,033,341

- 5,072,619

- 5,072,619

458,118 6,105,960




District Council of Elliston

BALANCE SHEET

as at 30 June 2012
ASSETS Notes
Current Assets
Cash and cash equivalents 5
Trade & other receivables 5
Inventories 5

Total Gurrent Assets

Non-current Assets
Infrastructure, Property, Plant & Equipment
Cther Non-current Assets
Total Non-current Assefs
Total Assets

LIABILITIES

Current Liabilities
Trade & Other Payables
Provisions

Liabilities relating to Non-current Assets held for Sale

Total Current Liahilities

Non-current Liabilities
Provisions
Total Non-current Liabilities
Total Liabilities
NET ASSETS

EQUITY

Accumulated Surpius

Asset Revaluation Reserves
Other Reserves

TOTAL EQUITY

This Statement is to be read in conjunction with the attached Notes.
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2012 2011

$ 5
3,088,799 2,635,607
266,675 167,761
39,405 38,836
3,394,879 2,842,204
3,394,879 2,842,204
33,987,278 34,226,495
54,733 -
34,042,011 34,226,495
37,436,890 37,068,699
477,397 525,451
33,669 94,259
511,066 619,710
511,066 619,710
21,860 3,142
21,860 3,142
532,926 622,652
36,903,964 36,445,847
7,288,245 5,865,280
28,808,719 28,808,719
807,000 771,848
36,903,964 36,445,847




District Council of Elliston

STATEMENT OF CHANGES IN EQUITY
for the year ended 30 June 2012

2012

Balance at end of previous reporting period
Restated opening balance

Net Surplus / (Deficit) for Year

Other Comprehensive Income

Transfers between reserves

Balance at end of period

2011

Balance at end of previous reporting period

Restated opening balance

Net Surplus / {Deficit) for Year

Other Comprehensive Income
Changes in revaluation surplus -
infrastructure, property, plant &
equipment

Transfers between reserves

Balance at end of period

Notes

Asset

Accumulated Revaluation Other TOTAL
Surplus Reserves EQUITY
Reserve
5 5 $ $

6,865,280 28,808,719 771,848 36,445,847
6,865,280 28,808,719 771,848 36,445,847
458,118 458,118
{35,152) - 35,152 -
7,288,246 28,808,719 807,000 36,903,865
6,603,787 23,736,100 - 30,339,887
6,603,787 23,736,100 - 30,339,887
1,033,341 1,033,341
5,072,619 5,072,619
(771,848) 771,848 -
6,865,280 28,808,718 771,848 36,445,847

This Statement is to be read in conjunction with the attached Notes
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CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Rates - general & other

Fees & other charges

User charges

[nvestment receipts

Grants utilised for operating purposes
Reimbursements

Other revenues

Payments

Employee Costs
Materials, contracts & other expenses
Finance paymenis

Net Cash provided by {or used in} Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts

Amounts specifically for new or upgraded assets
Sale of replaced assets
Sale of surplus assets

Faymenis

Expenditure on renewal/replacement of assets

Expenditure on new/upgraded assets

Net Cash provided by {or used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payments

Repaymenis of Borrowings
Net Cash provided by {or used in) Financing Activities

Net Increase (Decrease) in cash held

Cash & cash equivalenis at beginning of period
Cash & cash equivalents at end of period

This Statement is to be read in conjunction with the attached Notes
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District Council of Elliston

CASH FLOW STATEMENT
for the year ended 30 June 2012

2012 2011
$ $
1,765,111 3,877,934
23,987
165,312
109,308 97,786
1,780,684
56,348
231,942
(666,034)
(2,262,497) (2,186,183)
(4,933) (784)
1,199,228 1,788,753
109,874 516,074
34,103 193,335
- 24,545
(740,379) (1,025,116)
(149,633) (1,050,975)
(746,035) (1,342,137)
- (33,739)
. (33,739)
453,192 412,877
2,635,607 2,222,730
3,088,790 2,635,607




District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 1 ~ SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the financial report are sef out below.
These policies have been consistentiy applied to all the years presented, unless otherwise stated,

1 Basis of Preparation

1.1 Compliance with Australian Accounting S$tandards

This general purpose financial report has been prepared in accordance with Australian Accounting
Standards as they apply to not-for-profit entities, other authoritative pronouncements of the Australian
Accounting Standards Board, interpretations and relevant South Australian legislation.

The financial report was authorised for issue by certificate under regulation 14 of the Local Government
{Financial Management) Regulations 2011.

1.2 Historical Cost Convention

Except as sfated below, these financial siatemenis have been prepared in accordance with the historical
cost convention,

1.3  Critical Accounting Estimates

The preparation of financial statements in conformity with Australian Accounting Standards requires the
use of certain critical accounting estimates, and requires management o exercise its judgement in
applying Council's accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements are specifically
referred to in the relevant sections of this Note.

1.4 Rounding
All amounts in the financial statements have béen rounded to the nearest dollar.

2 The Local Government Reporting Entity

The District Council of Elliston is incorporated under the SA Local Government Act 1999 and has its
principal place of business at 21 Beach Terrace, Elliston. These financial statements include the
Council's direct cperations and all eniities through which Council controls resources to carry on its
functions. In the process of reporiing on the Council as a single unit, all transactions and balances
between activity areas and controlled entities have been eliminated.

Trust monies and property held by Council but subject to the control of other persons have been excluded
from these reports. A separate statement of moneys held in the Trust Fund is available for inspection at
the Council Office by any person free of charge.

3 Income recognition

Income is measured at the fair value of the consideration received or receivable. Income is recognised
when the Council obtains conirol over the assets comprising the income, or when the amount due
constifutes an enforceable debt, whichever first occurs.

Where grants, contributions and donations recognised as incomes during the reporting period were
obtained on the condition that they be expended in a particular manner or used over a particular period,
and those conditions were undischarged as at the reporting date, the amounts subject to those
undischarged conditions are disclosed in these notes. Also disclesed is the amount of grants,
coniributions and receivables recognised as incomes in a previous reporting period which were obtained
in respect of the Council's operations for the current reporting period.
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 1 - Significant Accounting Policies {cont}

4 Cash, Cash Equivalents and other Financial instruments
Cash Assets include all amounts readily convertible to cash on hand at Counci’s option with an
insignificant risk of changes in value with a maturity of three months or less from the date of acquisition.

Receivables for rates and annual charges are secured over the subject land, and bear interest at rates
determined in accordance with the Local Government Act 1999. Other receivables are generally
unsecured and do not bear inferest.

All receivables are reviewed as at the reporting date and adequate allowance made for amounts the
receipt of which is considered doubtful.

All financial instruments are recognised at fair value at the date of recognifion. A detailed statement of the
accounting policies applied to financial instruments forms pari of Note 13,

5 Inventories
Inventories held in respect of stores have been valued by using the weighted average cost on a continual

basis, after adjustment for loss of service potential. Inventories held in respect of business underiakings
have been valued at the lower of cost and net realisable value.

5.1 Real Estate Assets Developments

Real Estate Assets developments have been classified as Inventory in accordance with AASB 102 and
are valued at the lower of cost or net realisable value. Cost includes the costs of acquisition,
development, borrowing and other cosis incurred on financing of that acquisition and up to the time of
sale. Any amount by which cost exceeds the net realisable value has been recognised as an expense.

Revenues arising from the sale of property are recognised in the cperating statement when settlement is
completed.

5.2 Other Real Estate held for resale
Properties not acquired for development, but which Council has decided to sell as surplus to
requirements, are recognised at the carrying value at the time of that decision.

Certain properties, auctioned for non-payment of rates in accordance with the Local Government Act but
which falled to meet the reserve set by Council and are available for sale by private treaty, are recorded at
the lower of the unpaid rates and charges at the time of auction or the reserve set by Council. Holding
costs in relation to these properties are recognised as an expense when incurred.

6 Infrastructure, Property, Plant & Equipment
6.1 Initial Recognition
All assets are initially recognised at cost,

All non-current assets purchased or constructed are capitalised as the expenditure is incurred and
depreciated as soon as the asset is held "ready for use”. Cost is determined as the fair value of the assets
given as consideration plus costs incidental to the acquisition, including architects’ fees and engineering
design fees and all other costs incurred. The cost of non-current assets constructed by the Council
includes the cost of ail materials used in construction, direct labour on the project and an appropriate
proportion of variable and fixed overhead.

Capital works still in progress at batance date are recoghised as other non-current assets and transferred
to infrastructure, property, plant & equipment when completed ready for use.

For assets acquired at no cost or for nominal consideration, cost is determined as fair value at the date of
acquisition.
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 1 - Significant Accounting Policies (conf)

6.2 Materiality

Assets with an economic life in excess of one yesr are only capitalised where the cost of acquisition
exceeds materiality thresholds established by Councll for sach type of asset. In determining (and in
annually reviewing) such thresholds, regard is had to the nature of the asset and its estimated service life.
Examples of capitalisation thresholds applied during the year are as follows. No capitalisation threshold is
applied to the acquisition of land or interests in land.

Office Furniture & Equipment $800
Other Plant & Equipment $800
Buildings - new consfructionfextensions $2,000
Park & Playground Furniture & Equipment $2,000
Road construction & reconstruction $5,000
Paving & footpaths, Kerb & Guiter $5,000
Drains & Culverts $2,000
Reticulation extensions $2,000
Sidelines & household connections $2,000
Artworks $2,000

6.3 Subsequent Recognition

All material asset classes are revalued on a regular basis such that the carrying values are not materially
different from fair value. For infrastructure and other asset classes where no active market exists, fair
value is determined to be the current replacement cost of an asset less, where applicable, accumulated
depreciation calculated on the basis of such cost {o reflect the already consumed or expired future
economic benefits of the asset. Further detail of existing valuations, methods and valuers are provided at
Note 7.

6.4 Depreciation of Non-Current Assets

Other than land, all infrastruciure, property, plant and equipment assets recognised are systematically
depreciated over their useful lives on a siraight-line basis which, in the opinion of Council, best reflects the
consumption of the service potential embodied in those assets.

Major depreciation periods for each class of asset are shown below. Depreciation periods for
infrastructure assets have been estimated based on the best information available o Council, but
appropriate records covering the entire life cycle of these asseis are not available, and exireme care
should be used in interpreting financial information based on these estimates.

Plant, Furniture & Equipment

Office Equipment 5 10 10 years
Office Furniture 10 to 20 years
Vehicles and Road-making Equip 510 8 years
Other Plant & Equipment 5to 15 years
Building & Other Structures
Buildings —~ masonry 50 to 100 years
Buildings ~ other construction 20 to 40 years
Park Structures — masonry 50 to 100 years
Park Structures — other construction 2010 40 years
Playground equipment 516 15 years
Benches, seats, elc 10 to 20 years
Infrastructure
Sealed Roads — Surface 15 to 25 years
Sealed Roads — Structure 20 to 50 years
Unsealed Roads 10 to 20 years
Bridges — Concrete 80 to 100 years
Paving & Fooltpaths, Kerb & Gutter 80 1o 100 years
Drains 80 1o 100 years
Culverts 50 to 75 years
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 1 - Significant Accounting Policies {cont)

Flood Control Structures 80 to 100 years
Dams and Reservoirs 80 to 100 years
Bores 20 to 40 years
Reticulation Pipes - PVC 70 to 80 years
Reticulation Pipes — other 2510 75 years
Pumps & Telemetry 15 to 25 years
Other Assets

Library Books 10 to 15 years
Artworks indefinite

6.5 Impairment

Assets that have an indefinite useful life are not subject to depreciation and are reviewed annually for
impairment. Assets that are subject to depreciation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment [oss
is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount (which
is the higher of the present value of future cash outfiows or value in use).

For assets whose future economic benefits are not dependent on the ability to generate cash flows, and
where the future econcmic benefits would be replaced if Council were deprived thereof, the value in use is
the depreciated replacement cost. In assessing impairment for these assets, a rebuitable assumption is
made that the current replacement cost exceeds the original cost of acquisition.

Where an asset that has been revalued is subsequently impaired, the impairment is first offset against
such amount as stands to the credit of that class of assets in Asset Revaluation Reserve, any excess
being recognised as an expense.

6.6 Borrowing Costs

Borrowing cosis in relation to qualifying assets (net of offseting investment revenue) have been
capitalised in accordance with AASB 123 "Borrowing Costs”. The amounts of borrowing costs recognised
as an expense or as part of the carrying amount of qualifying assels are disclosed in Note 3, and the
amount {if any) of interest revenue offset against borrowing costs in Note 2.

7 Payables

7.1 Goods & Services

Creditors are amounts due to external parties for the supply of goods and services and are recognised as
liabilities when the goods and services are recelved, Credifors are normally paid 30 days after the month
of invoice, No interest is payable on these amounts.

7.2 Payments Received in Advance & Deposits

Amounts received from external parties in advance of service delivery, and security deposits held against
possible damage te Council assets, are recognised as liabilities until the service is delivered or damage
reinstated, or the amount is refunded as the case may be.

8 Borrowings

Loans are carried at their principal amounts which represent the present value of future cash flows
associated with servicing the debt. interest is accrued over the period to which it relates, and is recorded
as part of "Payables”.
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 1 - Significant Accounting Policies (cont)

9 Employee Benefits

9.1 Salaries, Wages & Compensated Absences

Liabilities for employees’ entitlements 1o salaries, wages and compensated absences expected to be paid
or setfled within 12 months of reporting date are accrued at nominal amounts (including payrolt based
oncosis) measured in accordance with AASB 119.

Liabilities for employee benefits not expected to be paid or settled within 12 months are measured as the
present value of the estimated future cash outfiows (including payroll based oncosts) to be made in
respect of services provided by employees up to the reporting date. Present values are calculated using
government guaranteed securities rates with similar maturity terms.

No accrual is made for sick leave as Council experience indicates that, on average, sick leave taken in
each reporting period is less than the entitlement accruing in that period, and this experience is expected
to recur in future reporting periods. Council does not make payment for untaken sick leave.

9.2 Superannuation
The Council makes employer superannuation confributions in respect of its employees fo the Local
Government Superannuation Scheme. The Scheme has two types of membership, each of which is
funded differently. No changes in accounting policy have occurred during either the current or previous
reporting periods. Details of the accounting policies applied and Council's involvement with the schemes
are reported in Note 18.

10  Construction Contracis
Consfruction works undertaken by Council for third parties are generally on an agency basis where the
third party reimburses Council for actual costs incurred, and usually do not extend beyond ihe reporting
period. As there is no profit component, such works are freated as 100% completed. Reimbursements
not received are recognised as receivables and reimbursemenis received in advance are recognised as
“payments received in advance”.

11 Joint Ventures and Associated Entities

Council participates in cooperative arrangements with other Councils for the provision of services and
facilities. Council's interests in cooperative arrangements, which are only recognised if material, are
accounted for in accordance with AASB 128 and sef out in detail in Note 19.

12 | eases

Lease arrangements have been accounted for in accordance with Australian Accounting Standard AASB
117.

In respect of finance leases, where Council substantially carries all of the risks incident to ownership, the
leased items are initially recognised as assets and liabilities equal in amount to the present value of the
minimum lease payments. The assets are disclosed within the appropriate asset class, and are amortised
to expense over the period during which the Council is expected fo benefit from the use of the leased
assets, Lease payments are allocated between interest expense and reduction of the lease liability,
according to the interest rate implicit in the lease.

In respect of operating leases, where the lessor substantially retains all of the risks and benefits incident to
ownership of the leased items, lease payments are charged o expense over the lease term.
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 1 - Significant Accounting Policies (cont)

GST Implications
In accordance with UIG Abstract 1031 “Accounting for the Goods & Services Tax”

» Receivables and Creditors include GST receivable and payable,

Except in relation to input taxed activities, revenues and operating expenditures exclude

>
GST receivable and payable.

¥ Non-current assets and capital expenditures include GST net of any recoupment.

» Amounts included in the Statement of Cash Flows are disclosed on a gross basis.

14  Pending Accounting Standards
Certain new accounting standards and UIG inferpretations have been published that are not mandatory for
the 30 June 2012 reporting period and have not been used in preparing these reports.

VVVYYVVVYVYY

»

AASB & Financial Insfruments

AASB 10 Censolidated Financial Statements

AASB 11 Joint Arrangements

AASB 12 Disclosure of Inferests in Other Enfities

AASB 13 Fair Value Measurement

AASB 119 Employee Benefits

AASB 127 Separate Financial Statements

AASB 128 Invesiments in Associates and Joint Veniures

AASB 2010-6 Amendments fo Ausiralian Accounting Standards [AASBs 1 & 7]
AASB 2010-7 Amendments to Australian Accounting Standards arising from

AASB B [AASBs 1,3, 4,5, 7, 101, 102, 108, 112, 118, 120, 121, 127, 128,
131, 132, 136, 137, 139, 1023, & 1038 and Interpretations 2, &, 10, 12,
19, & 127]

AASB 2011-1 Amendments fo Australian Accounting Standards arising from
the Trans-Tasman Convergence Project [AASB 1, AASB 5, AASB 101,
AASB 107, AASB 108, AASB 121, AASB 128, AASB 132 & AASB 134
and interpretations 2, 112 & 113

AASB 2011-5 Amendments fo Australian Accounting Standards — Exiending
Relief from Consolidation, the Equily Method and Proportionate
Consolidation [AASB 127, AASB 128 & AASB 131}

AASB 2011-7 Amendments to Australian Accounting Standards arising from
the Consolidation and Joint Arrangements Standards [AASB 1, 2, 3, 5, 7,
9, 2009-11, 101, 107, 112, 118, 121, 124, 132, 133, 136, 138, 139, 1023
& 1038 and Interpretations 5, 9, 16 & 17]

AASB 2011-8 Amendments fo Australian Accounting Standards arising from
AASB 13 JAASB 1, 2, 3, 4, 5, 7, 9, 2009-11, 2010-7, 101, 102, 108, 110,
116, 117, 118, 118, 120, 124, 128, 131, 132, 133, 134, 136, 138, 139,
140, 141, 1004, 1023 & 1038 and Interpretations 2, 4, 12, 13, 14, 17, 18,
137 & 132]

AASB 2011-9 Amendments fo Australian Accounting Standards — Presentation
of ltems of Other Comprehensive Income [AASB 1, 8, 7, 101, 112, 120,
121, 132, 133, 134, 1039 & 1049]

AASB 2011-10 Amendments fo Australian Accounting Standards arising from
AASB 119 (September 2011} fAASB 1, AASB 8, AASB 101, AASB 124,
AASB 134, AASB 1049 & AASB 2011-8 and interprefation 14]

AASB 201112 Amendmenis fo Australian Accounting Standards arising from
interpretation 20 fAASB 1]

{Standards not affecting local government have been excluded from the above list)
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 1 - Significant Accounting Policies (cont)

Council is of the view that none of the above new standards or inferpretations will affect any of the
amounts recognised in the financial statements, but that they may impact certain information otherwise
disclosed.

The Australian Accounting Standards Board Is currently reviewing AASB 1004 Coniribufions. 1t is
anticipated that the changes resulting from this review may have a material effect on the timing of the
recognition of grants and contributions, but the financial consequences cannct be estimated until a revised
accounting standard is issued,
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 2 - INCOME

RATES REVENUES
General Rates

Less: All rebates, remissions & write offs

Other Rates (including service charges)

Natural Resource Management levy

Television
Waste collection

Community wastewater management systems

QOther Charges
Penalties for late payment

STATUTORY CHARGES
Development Act fees
Search fees
Town planning fees
Animal registration fees & fines
Sundry

USER CHARGES
Cemeteryfcrematoria fees
House rental
Caravan park income
Camping fees
Water
Waste
License income
Sundry

INVESTMENT INCOME
Interest on investments

Local Government Finance Authority

Banks & other

Page 13

2012 2011
$ $
1,449,458 1,394,336
(18,729} (18,335)
1,430,729 1,376,501
56,820 57,000
() 14,392
290,920 280,584
31,232 30,576
378,970 382,552
8,268 8,608
8,268 8,608
1,817,967 1,767,661
8,378 9,421
1,727 1,040
4124 5,216
4,557 5,385
3,436 2,919
22,222 23,981
1,986 1,827
5,650 1,600
27,120 28,551
11,724 8,419
6,608 13,714
2,312 4,381
1,051 1,709
2,892 1,703
58,343 61,004
100,624 104,463
1,773 1,220
102,397 105,683




District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2012

NOTE 2 - INCOME (continued)

2012 2011
Notes % $
REIMBURSEMENTS
- for private works 26,339 44,942
- other 24,887 75,150
51,225 120,092
OTHER INCOME
Rebates received 24,106 33,655
Sundry 15,618 51,563
39,722 85,218
GRANTS, SUBSIDIES, CONTRIBUTIONS
Armounts received specifically for new or 109,874 408,927
upgraded asseis
Cther grants, subsidies and coniributions 1,348,547 1,541,727
Individually significant item - see 306.903 )
additional Grants Commission payment  below '
1,766,324 1,850,654
The functions to which these granis relate are shown in Note 2.
Sources of grants
Commonweaith government - 471,625
State government 1,766,324 1,470,029
Other - 9,000
1,766,324 1,950,654

individually Significant lfem

Cn 28 June 2009, Council received payment of the first

installment of the 2010/11 Grant Commission (FAG)

grant. Similarly, on 28 June 2012 Council received

payment of the first fwo installments of the 2012/43 306,903
grant.

The additional early installment received on the 28 June
2012 has materially increased Council's operating results
in the current year, as these amounts are recognised as
income upon receipt.

Similatly material adverse effects will be experenced
when the timing of these grant payments is restored fo
normal schedule. This is expected to cccur in the
financial year ending 30 June 2013,
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District Council of Elliston

NOTES TG AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2012

NOTE 2 - INCOME (continued)

2012
Notes $

Conditions over grants & condributions

2011

Grants and contributions which were obtained on the condition that they be expended for
specified purposes or in a fufure period, but which are not yet expended in accordance with those

conditions, are as folfows:

Unexpended af the close of the previous reporting period 141,374 17,444

Less: expended during the current period from

revenues recognised In previous reporting periods

Roads Infrastructure (111,374 ) -

Heritage & Cultural Services (30,000) (17,444 )
Subtotal (141,374) (17,444}

Pius: amounts recognised as revenues in this reporiing

period but not yet expended in accordance with the

conditions

Roads Infrastructure - 111,374

Heritage & Cultural Services - 30,000
Subtotal - 141,374

Unexpended at the close of this reporting period - 141,374

Net increase (decrease) in assets subject to conditions

in the current reporting period (141,374 ) 123,930

PHYSICAL RESOURCES RECEIVED FREE OF CHARGE

Playgrounds - 25,716
TOTAL PHYSICAL RESOURCES RECEIVED - 25,716
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District Counci! of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 3 - EXPENSES

2012 2011
Notes % 3
EMPLOYEE COSTS
Salaries and Wages 481,928 598,737
Employee leave expense 40,508 40,173
Superannuation - defined contribution plan contributions 18 45,043 37,364
Superannuation - defined benefit plan contributions 18 2,097 21,071
Workers' Compensation Insurance 20,186 17,492
Less: Capitalised and distributed cosis {11,741) {182,645)
Total Operating Employee Costs 579,021 523,192
Total Number of Employees 11 11
(Full fime equivalent af end of reporting period}

MATERIALS, CONTRACTS & OTHER EXPENSES
Prescribed Expenses
Auditor's Remuneration

~ Auditing the financial reporis 8,000 14,000
Elected members' expenses 66,139 76,471
Election expenses 1,579 17,471
Subtotal - Prescribed Expenses 75,718 107,942
QOther Materials, Confracts & Expenses
Contractors 1.620,756 864,358
Registration & Insurance 141,477 146,775
Electricity 44,460 33,317
Telephone 17,957 17,110
Legal Expenses 53,729 54,408
Levies paid to government - NRM levy 58,800 54,312

- Other Levies 2,623 3,064
Material 350,421 208,269
Water 12,424 8,062
Travel Expenses 9,649 10,785
Advertising 21,756 19,921
Sundry 255,128 151,630
Less capitalised and distributed costs {888,161) (269,664)
Subtotal - Other Materials, Contracts & Expenses 1,701,017 1,403,245

1,776,735 1,511,187
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 3 - EXPENSES con't

2012 2011
Notes $ 3
DEPRECIATION, AMORTISATION & IMPAIRMENT
Depreciation
Buildings & Cther Structures 119,716 85,968
Infrastructure
- Roads 697,201 698,016
- Other 26,4638 7,459
Plant & Equipment 147,617 164,580
Furniture & Fiitings 16,182 8,273
Other Asset 20,310 19,731
1,027,494 984,007
Less: Capitalised and distribuied costs - (2,316)
1,027,494 981,691
FINANCE COSTS
interest on Loans 4,933 784
4,933 784

Note 4 - ASSET DISPOSAL & FAIR VALUE ADJUSTMENTS

2012 2011

Notes (3 $
INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT
Assets renewed or directly replaced
Proceeds from disposal 34,103 193,335
Less: Carrying amount of assets sold 47,002 178,224
Gath (Loss) on disposal {12,899) 15,111
Assets surplus to requirements
Proceeds from disposal - 24,545
L.ess: Carrying amount of assets sold - 130,370
Gain (Loss) on disposal - {105,825)
NET GAIN (LOSS) ON DISPOSAL OR REVALUATION OF (12,899) (90,714)

ASSETS

Page 17



District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 5 - CURRENT ASSETS

CASH & EQUIVALENT ASSETS
Cash on Hand and at Bank
Deposits at Call

TRADE & OTHER RECEIVABLES
Rates - General & Cther

Accrued Revenues

Debtors - general

GST Recoupment

Prepayments

Total

INVENTORIES
Stores & Materials
Trading Stock

MNotes

Note 6 - NON-CURRENT ASSETS

FINANCIAL ASSETS

OTHER NON-CURRENT ASSETS
Inventories

Capital Works-in-Progress
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2012 2011
$ 3
460,150 23,898
2,628,649 2,611,709
3,088,799 2,635,607
147,940 95,084
22,100 28,011
36,747 43,528
9,888 -
- 138
266,675 167,761
36,237 36,668
3,168 3,168
39,405 38,836
2012 2011
$ $
54,733 -
54,733 -




"sabed Bumolol ayj Uo SanUUod sjoN Siif

S6F'0ZE'FE | (666°CLEE) | ZOPPOLE ZE0'98Z’se 0:9'vpe‘9z | (cr6'coz0L) | 2202086 LG arZ6e | seanesedwon

ot tor ot ' ook - it ot te gt o INTWdINDA
szz'ias'cs [{Ls0'820')) | s9E'veLy 190188y | S6¥'9ZZve |(666'CLB'E) 29V'YSL'T | ZEO'9BZGE | o 4 \ue ) 1uTdONd TYLOL
210869 (18'062) £02'926 059°Z9 261269 {Lec'042) pzs' 1y £02'9e6 1988y 1BUIO
1258 (z9g'soy) £82 061 - $68'69 {ore'ys) yralt - sBugiy g s4nyuing
15062 (ace'seg) 6oz'oge’L |- Zr8'zie (1+9'092) BBL'ELS'L - yswdinbz g jueld
95£‘004 (szz's9T) 6.5'696 - 116'864 (ggs'zve) 909'1L¥8 - U0 -
Lozso’sl  [(esliege's) | peR'LLY 0£€°286'8z GBY'ZEE'6L  {(112°96E'6) - 90.'082'92 specy -
- - - - - - - - almonisedpy|
ggL'esz’T  |(obi'eosiel |- 219°328°¢ zez'elz’e  |rev'sti'el £6G'EE £Z1'629's saamonyg Jayio  sbuipling
- - - - - - - - suatuaatudil) pue
60Z'ZOF 0L | - - 80Z°Z0V'01 60Z'Z0P'0L | 602°20%°0L - - pue

INNOWY N.d3a INTVA ANNOWY N=0 INTVA
ONARYD | wnoov | SO Y |y iy | oniawave | wnooy | SR Y | wwa v
$ $
2102 LLOZ

LNINCINDI B LNV1d ‘AL3dO¥d ‘TUNLONYISVHANI - L 30N

ZL0Z sunp g¢ papua Jeah ayj 1oy
SINIWALYLS TYIONYNIZ ZHL 40 LUvVd ONINYOL ANV OL S31ON

uojsi|[3 jo [1PUNOY JOLISIQ

Page 19



‘sabed BuimMolio) sy} L0 SanNURUoD 8j0N SHL

c6p922°ve | 6L9°220S - (L00°F86) (re5'goc) 9LL'G20°L L63°9£0°L 0.9'vpE92 | seaneieduiod
INAWAINDI
8l2'486CE | - - (per'220't)  |(Z00'Ly) 9p9'689 ££9'6Y | SEF 98T FE P LNV1d ‘ALY3d0Yd
FUNLINYLSYHLINT TV.LOL
Z10'869 - - {01e02) - 0EL'LZ - 261°269 1988y 8410
126'v8 - - (zgi'o)) (ev9's) Z61'9¢E - $58'69 sBugid 2 aunywng
LEF 064 - - (£19'2%1) (zvz'ov) gr2'e9 - Zys'ZLe weludinbg g ueid
958'00. - - (8gav'9e) - - £16'221 1 L6'86S a0 -
LLO‘BG0'6L | - - {102'169) {£111) PLL'O6E 0zLLE G6'2EL's) SPEOY -
amonaseu|
geL'esz'e |- - {gr2'sLt) - Z91'991 - 762'€12'T S2IMonys Jayo g sbuip|ing
602'20¥' 0L | - - - - - - 60Z'Z0F 0} pue’]
INNOWY uosEnEAsy sjemaudy  |apraBdnmeN | INNOWY
SNIANNYO 1ON slojsuel) uswedwy | vonemaldsq | siesodsig ST, ONLANHYD
$ $ $
Z10z HYZA ONINNG SINTWAAOW LNNOWY ONIAYEYD 1102

Z10Z aunp og papus 1esk ayj o}

uojsi||g 40 |1ouUNoY JoHSId

ININAINDA 8 LNV1d ‘AL¥3dO¥d ‘FUNLONYLSVYINI - L 210N

SINIWALYLS TVIONVNIL THL 0 1HVd ONINYOH ANV O1 S310N

Page 20



District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 7 (cont} — INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT

Valuation of Assets

At 1 July 2004 upon the fransition to AIFRS, Council elected pursuant to AASB 1.19 to retain a previously established
deemed cost under GAAP as ifs deemed cosi. With subsequent additions at cost, this remains as the basis of
recognition of non-material asset classes.

Land & Land Improvements
Council being of the opinion that it is not possible to aftribute a value sufficiently reliably to qualify for
recognition, tand under roads has not been recognised in these reports, Land acquired for road purposes
during the year is initially recognised at cost, but transferred to fair value at reporting date, effectively writing
off the expenditure.

Freehold land and [and over which Councit has control, but does not have title, is recognised on the cost
basis. No capitalisation threshold is applied to the acquisition of land or interests in land.

Land improvements, including bulk earthworks with an assessed unlimited useful life, are recognised at fair
value, deriving from a valuation, undertaken by Liquid Pacific, as at 30 June 2011. Any addifions are
recognised at cost.

Buildings & Other Structures
Buildings and other structures are initially recognised at cost and have been subsequently re-valued by an
independent valuer, Liquid Pacific as at 30 June 2011.

Infrastructure
Transportation assets are valued by Council at fair value based on a re-valuation of Council's sealed,
unsealed, footpath and kerbs assets as at 30 June 2011 by an independent valuer, Tonkin Consulting. All
acquisitions made after the respective dates of valuation are recorded at cost.

Stormwater drainage infrastructure was valued by an independent valuer, Liquid Pacific, as at 30 June 2011
at wrilten down current replacement cast. All acquisitions made after the respective dates of valuation are
recorded af cost.

Community waslewater management sysiem infrastructure was valued by an independent valuer, Liguid
Pacific, as at 30 June 2011 at wrilten down current replacement cost. All acquisitions made after the
respective dates of valuation are recorded at cost.

Plant, Furniture & Equipment
These assets are recognised on the cost basis.

All other assets
These asseis are recognised on the cost basis.
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 8 - LIABILITIES

2012 2011
$ $
TRADE & OTHER PAYABLES Notes Current Non-current Current Non-current
Goods & Services 168,481 315,252
Payments received in advance 251,143 107,147
Accrued expenses - employee entitiements 31,278 81,465
Accrued expenses - other 20,170 15,262
Cther 6,325 6,325
477,397 - 525,451 -
PROVISIONS
Employee entitlements (including on costs) 33,669 21,860 94,259 3,142
33,669 21,860 94,259 3,142
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2012

Notfe 9 - RESERVES
ASSET REVALUATION RESERVE 172011 etincrements - Transfers, 30/6/2012
(Decrements) impairments
Notes $ $ 3 $
Land 9,681,810 9,581,810
Buildings & Other Structures 2,305,170 2,305,170
Infrastructure
- Roads 16,831,712 16,831,712
Other Assels 80,027 90,027
TOTAL 28,808,719 28,808,719
Comparatives 23,735,100 5072,619 28,808,719
Transfersto  Transfers from
OTHER RESERVES 120t Reserve Reserve 30/6/2012
Plant & machinery replacement 318,106 14,822 332,927
Infrastructure replacement 60,306 2,810 63,116
Land development reserve 35,867 1,671 37,538
Waste management reserve 178,712 8,008 186,721
TV fund 66,766 2972 69,738
CWMS reserve 110,316 4,786 115,102
Port Kenny water supply 1,776 82 1,858
TOTAL OTHER RESERVES 771,848 35,152 807,000
Comparatives 771,848 771,848

PURPQOSES OF RESERVES
Waste management reserve

This reserve represents the unspent waste management service fee set aside for future waste management costs.

TV fund

This reserve represents the unspent TV levy.

CWMS reserve

This reserve represents unspent CWMS levy fee set aside for future costs.

Port Kenny water supply

This reserve represents unspent water supply charges set aside for fulure costs,
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 10 - ASSETS SUBJECT TO RESTRICTIONS

The uses of the following assels are restricted, wholly or partially, by legisiallen or other externally imposed
requirements. The assets are required fo be utilised for the purposes for which control was fransferred to Council, or
for which the revenues were criginally obtained.

2012 2011

CASH & FINANCIAL ASSETS Notes $ 3
Unexpended amounts received from Federal Government ] 141,374
Unexpended amounts received from State Government 251,143 107,147
CWMS 115,102 110,316
TV Fund 69,738 66,766
Port Kenny Water Supply 1,858 1,776
TOTAL ASSETS SUBJECT TO EXTERNALLY 437 841 427379
IMPOSED RESTRICTIONS

Note 11 - RECONCILIATION TO CASH FLOW STATEMENT

() Reconciliation of Cash

Cash Asseis comprise highly liquid investments with short periods to maturity subject to
insignificant risk of changes of value. Cash at the end of the reporting period as shown in
the Cash Flow Statement is reconciled to the related items in the Balance Sheet as follows:

2012 2011
Notes $ $
Total cash & equivalent asseis 5 3,088,799 2,635,607
[.ess: Short-term borrowings 8 - -
Balances per Cash Flow Statement 3,088,795 2,835,607
{b) Reconciliation of Change in Net Assets to Cash
from Operating Activities
Net Surplus (Deficit) 458,118 1,033,341
Non-cash items in Income Statement
Depreciation, amortisation & impairment 1,027,494 984,007
Net increase (decrease) In unpaid employee benefits {92,059} 8,839
Non-cash assel acquisitions - {25,718)
Grants for capital acquisitions treated as Investing Activity (109,874) (408,927)
Net (Gain) Loss on Disposals 12,898 90,714
1,296,578 1,682,258
Add (Less): Changes in Net Current Assets
Net (increase) decrease in receivables (98,914) {28,193}
Net (increase) decrease in inventories (569} (6,350}
Net (increase) decrease in other current assets - 888
Net increase {decrease) in trade & other payables 2,133 141,150
Net Cash provided by {or used in) operations 1,199,228 1,788,753
(¢} Non-Cash Financing and investing Activities
Acquisition of assets by means of:
- Physical resources received free of charge 3 - 25,716
Amounts recognised in Income Statement - 25,716
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 12 {(cont} - COMPONENTS OF FUNCTIONS

The activities relating to Council functions are as follows:

Business Undertakings
Caravan Parks, Gravel Pits/Quarries, Development of Land for Resale, Private Works, Sewerage/CWMS,
Water Supply — Domestic.

Community Services
Public Order and Safely, Emergency Services, Other Fire Protection, Other Public Order and Safety, Health
Services, Pest Conirol - Health, Immunisation, Community Support, Children and Youth Services, Home
Assistance Bcheme, Community Assistance, Communily Transporf, Community Bus, Doctors Vehicle,
Community Amenilies, Cemeteries, Public Canveniences, Car Parking — non-fee-paying, Telecommunications
Networks.

Cuiture
Library Services, Cultural Venues - CWA Buildirg, Museums

Economic Development

Employment Creation Programs, Regional Development, Support to Local Businesses, Tourism, and Other
Econemic Development.

Environment
Agriculiural Services, Waste Management, Domestic Waste, Green Waste, Recycling, Transfer Stations,
Waste Disposal Facility, Other Waste Management, Other Environment, Coastal Protection, Stormwater and

Dralnage, Street Cleaning, Street Lighting, Streeiscaping, Natural Resource Management Lavy, and Other
Environment.

Recreation
Jetties, Boat Ramps, Other Marine Facilities, Parks and (Gardens, Playgrounds, Sports Facilifies — Indoor,

Sports Facilities — Qutdoor, Swimming Centres — Outdoor, Camping Grounds, Fish Cleaning Facilities, Halls
and Other Recreation.

Regulatory Services

Dog and Cat Control, Building Contral, Town Planning, Litter Control, Health Inspection, Parking Control, and
Other Reguiatory Services.

Transport

Aerodrome, Footpaths and Kerbing, Roads — sealed, Roads — formed, Roads — natural formed, Roads -
unformed, Traffic Management, LGGC - roads (formula funded}, and Other Transport.

Plant Hire & Depot
Plant Cperations and Maintenance, Depot Operations and Maintenance

Council Administration
Governance, Administration n.e.c., Elected Members, Organisational, Support Services, Accounting/Finance,
Payroll, Housing for Councit Employees, Human Resources, Information Technology, Cormmunication, Rates
Administration, Records, Occupancy, Contract Management, Risk Management, Occupational Mealth and
Safety, Customer Service, Other Support Services, Revenues, LGGC — General Purpose, and Separate and
Special Rates.
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 13 - FINANCIAL INSTRUMENTS

Recognised Financial Instruments
Recognised Financial Instruments - Accounting Policy: Carried at lower of cost and net realiseable value; Interest is
Bank, Deposits at Call, Shori Term recognised when earned.

Deposiis

Terms & conditions: Deposits are refurning fixed interest rates between 3.75% and
4.25% (2011: 4.25% and 4.75%).

Carrying amount: approximates fair value due 1o the short term to maturity.
Receivables - Rates & Associated Accounting Policy: Carried at nominal velues less any allowance for doubiful debts. An
Charges (including legal's & penalties allowance for doublful debts is recagnised (and re-assessed annualiy) when collection in
for Iate payment) full is no longer probable.
Note: These receivables do not meet
the definition of *financial instruments” Terms & conditions: Secured over the subject land, arrears attract interest of 11.25%
end have been excluded from the (2011: 11.25%) Although Council is not matetially exposed to any individual debtor,
following disclosures. credit risk exposure is concentrated within the Council's boundaries in the State.

Carrying amount: approximates fair value (after deduction of any allowance).

Receivables - Fees & other charges  Accounting Pelicy: Carried at nominat values less any allowance for doubtful debis. An
atlowance for doubtful debts is recognised (and re-assessed annually) when collection in
fuil is no Jonger probable,

Terms & conditions: Unsecured, and do not bear interest. Although Council is not

materiafly exposed to any individual debfor, credit risk exposure is cancentraled within the
Council's boundaries.

Carrying amount: approximates fair value {after deduction of any allowance).
Receivables - other levels oflAccounting Policy: Carried at nominal value.
government Terms & conditions: Amounts due have been calculated in accordance with the terms
and conditions of the respective programs following advice of approvals, and do not bear

interest. All amounts are due by Deparfments and Agencies of the Governments of the
Commeoenwealth & State.

Carrying amount: approximates fair value.
Liabilities « Creditors and Aceruals  Accounting Policy: Liabilities are recognised for amounts to be paid in the future for
goods and services received, whether or not billed to the Council.
Terms & conditions: Liabilities are normally setfled on 30 day terms.
Carrying amount: approximates fair value,
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 13 - FINANCIAL INSTRUMENTS con't

Liquidity Analysis
2012

Einancial Assets
Cash & Equivalents
Receivables
Other Financial Assets
Total
Financizl Liabilities
Payables
Current Borrowings
Non-Current Borrowings
Total

2011

Financial Assets
Cash & Equivalents
Receivables
Other Financial Assets
Total
Einancial Liabilifies
Payables
Current Borrowings
Non-Current Borrawings
Tetal

Net Fair Value

Total

Due < 1 year Du<e5> L:re;ar; Due > 5years  Contraciual C\:gzrmg
=9y Cash Flows es
% 5 5 $ 3
3,088,799 3,088,799 3,088,799
118,413 118,413 118,735
3,207,212 - - 3,207,212 3,207,534
425,949 425,949 425,949
425,949 - - 425,949 425,949
Due > 1 year,; Total Carrying
Due < 1 year < 5 vears ' Due>5Syears Contractual Values
=9Y Cash Flows
3 3 3 $ %
2,635,607 2,635,607 2,635,607
72,539 72,539 72,677
2.708,146 - - 2,708,148 2,708,284
428,724 428,724 428,724
428,724 - - 428,724 428,724
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District Counci! of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 14 - COMMITMENTS FOR EXPENDITURE

2012 2011
Notes $ 3
Capital Commitments

Capital expenditure committed for at the reporting date but not recognised in the financial
statements as liabilities:

Roads and Infrastructure - 257,024

Plant & Equipment - 77,392
- 334,416

These expenditures are payable:

Not [ater than one year - 334,416
- 334,416

Other Expenditure Commitments

Other expenditure committed for {excluding inventories) at the reporting date but not recognised in
the financial statements as liabilities:

Audit Services 24,000 32,000

Waste Management Services 191,128 382,256

Employee Remuneration Contracts 150,000 171,878
365,128 586,135

These expenditures are payable:

Not later than one year 353,128 264,066

Later than one year and not later than 5 years 12,000 322,069
365,128 586,135
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 15 - FINANCIAL INDICATORS

2012 2011 2010

These Financial Indicators have been calculated in accordance with Information Paper 9 - Local
Government Financial Indicators prepared as part of the LGA Financial Sustainability Program for
the Local Government Association of South Australia. Detailed methods of calculation are set out
in the SA Maodel Statements.

Operating Surplus Ratio
Operating Surplus 21% 40% 41%
Rates - general & other less NRM levy

This ratio expresses the operating surplus as a percentage of general and other rates, net of NRM levy.

Adjusted Operating Surplus Ratio 3% 40% 41%

in each of June 2008, 2010 and 2611 the Commonwealth Government made an advance of one quarterly payrment of
the Financial Assistance Grani. In June 2012 an advance of two quarierly paymenls was made (see Nole 2).
Accordingly there were four *quarterly™ payments in 2010 and 2011, and five payments in 2012, The Adjusted
Operating Surpius Ratio adjusts for this distortion.

Net Financial Liabilities Ratio
Net Financial Liabilities -76% -60% -59%
Total Operating Revenue less NRM levy

Net Financial Liabililies are defined as tolal liabilities less financial assets (excluding equily accounted
investments in Council businesses). These are expressed as a percenlage of total operating revenue
(excluding NRM fevy).

Asset Sustainability Ratio

Net Asset Renewals 69% 85% 150%
Infrastructure & Asset Management Plan required . N *
expenditure

Net assef renewals expenditure is defined as net capilal expendifure on the renewal and replacement of
existing assels, and excludes new capital expenditure on the acquisifion of additional assefs.

Amounts shown above an asterisk (*} indicate that depreciation expense has been used as a proxy,
pending finalisation of the Infrastruciure & Assef Managerment Pian.
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 16 - UNIFORM PRESENTATION OF FINANCES

The following is a high level summary of bath operating and capital investment activities of the Council prepared
on a simplified Uniform Presentation Framework basis.

All Councils in South Australia have agreed to summarise annual budgets and long-term financial plans on the
same basis.

The arrangements ensure that all Councils provide a common ‘core’ of financial information, which enables
meaningful comparisons of each Council's finances

2012 2011
$ $

Income 3,749,325 3,706,266
fess Expenses 3,388,183 3,016,854
Operating Surgplus f (Deficit} 361,143 689,412

less Net Outlays on Existing Assets

Capital Expenditure on renewal and replacement of
Existing Assets 740,379 1,025,116

less Depreciation, Amortisation and Impairment 1,027,494 981,691
less Proceeds from Sale of Replaced Asseis 34,103 193,335

{321,218) (148,910)
less Net Outlays on New and Upgraded Assets

Capital Expenditure on New and Upgraded Assets

(including investment property & real estate developments) 149,633 1,050,975

less Amounts received specifically for New and

Upgraded Assets 109,874 516,074

less Proceeds from Sale of Surplus Assets
{including investment properly and real esfate developments)

- 24,645
39,759 510,356

Net Lending / (Borrowing) for Financial Year 642,601 328,966
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 17 -~ SUPERANNUATION

The Council makes employer superannuation contributions in respect of its employees
to the Local Government Superannuation Scheme. The Scheme has two types of
membership, each of which is funded differently. Permaneni and contract employees
of the South Australian Local Government sector have the option to contribute to
Marketlink and/or Salanylink. All other emplovees (including casuals) have all
contributions allocated to Marketiink.

Marketlink {Accurmulation Fund) Members

Marketlink receives both employer and employee contribufions on a progressive basis.
Employer contributions are based on a fixed percentage of employee earnings in
accordance with superannuation guarantee legislation {9% in 2011/12; 8% in 2010/11).
No further liability accrues to the Council as the superannuation benefits accruing to
employees are represented by their share of the net assets of the Fund.

Salarylink {Defined Benefit Fund) Members

Salanylink is a defined benefit scheme where the benefit payable is based on a formula
determined by the member's contribution rate, number of years and level of
confribution and final average salary. Council makes employer contributions to
Salarylink as determined by the Scheme's Trustee based on advice from the Scheme's
Actuary. The rate is currently 6.3% (6.3% in 2010/11) of “superannuation” satary.

in addition, Council makes a separate contribution of 3% of salary for Salarylink
members to their Marketlink account. Employees also make member contributions to
the Fund. As such, assets accumulate in the Fund to meet the member's benefits, as
defined in the Trust Deed, as they accrue.

The Salarylink Fund is a multi-employer sponsored plan. As the Fund's assets and
liabilities are pooled and are not alfocated by each employer, the Actuary is unable to
allocate henefit liabilities, assets and costs between employers. As provided by AASB
119.32(h), Council does not use defined benefit accounting for these contributions.

The most recent actuarial investigation was conducted by the Scheme's actuary, A C
Miller, FIAA, of Russell Employee Benefits Pty Lid as at 30 June 2011. The Trustee
has determined that the current funding arrangements are adequate for the expected
Salarylink liabilittes. However, future financial and economic circumstances may
require changes io Council's contribution rates at some future time.
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2012

Note 18 - CONTINGENCIES & ASSETS & LIABILITIES NOT RECOGNISED IN
THE BALANCE SHEET

The following assets and liabilities de not qualify for recognition in the Balance Sheet but knowledge of those iterns is
considered relevant {o user of the financial report in making and evaluating decisions about the allocation of scarce
resources.,

1. LAND UNDER ROADS
As reported elsewhere in these Statements, Council is of the opinion that i is not possible to attribute a value
sufficiently reliably for these assets to qualify for recognition, and accordingly land under roads has not been
recognised in these reports. Land acquired for road purposes during the year is initially recognised at cost, but
transferred fo fair value at repoiting date, effectively writing off the expenditure.

At reporting date, Council controlled 1,148 km of road reserves of average width 20 metres.

2, LEGAL EXPENSES
Coungil is the employer of staff. From time to time, prior to the expiration of employment contracts, as a result
of disputes or otherwise, Council may be subjected to separation payments associated with such contracts.
When such instances oceur it s difficult to quantify the amount and impact, if any, on Council's operating
budget and result.

3. “CARBON” TAX
From 1 July 2012 a new tax on emissions of certain “greenhouse”’ gases commences operation. Council has a
number of garbage landfill facilities which emit, and will continue for many years to emit, gases of this fype.
Information currently available provides assurances that “legacy emissions” from garbage placed in landfills
prior to commencement of the tax will not subsequently become liable to the tax. However, details of the
mechanisms for measuring such emissions, or of providing the exemption are not currently available.
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IAN G McDONALD frca Chartered

ABN: 13 550 494 869 Accountant

INDEPENDENT AUDIT REPORT TO THE MEMBERS OF THE DISTRICT COUNCIL OF ELLISTON

I have audited the accompanying financial report of the District Council of Elliston which comprises the
balance sheet as at 30 June 2012 and the statement of comprehensive income, statement of changes in
equity, cash flow statement , summary of significant accounting policies, other explanatory notes and the
certification of financial statement for the year ended 30 June 2012.

Chief Executive Officer's Responsibility for the Financial Report

The Chief Executive Officer is responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and
the Local Government Act 1999 together with the Local Government (Financial Management) Regulations
2011. This responsibility includes establishing and maintaining internal controls relevant to the preparation
and fair presentation of the financial report that is free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor's Responsibility
My responsibility is to express an opinion on the financial report based on my audit. | have conducted my
audit in accordance with Australian Auditing Standards. These Auditing Standards require that | comply with

relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of
the financial report in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Management, as well as evaluating the overall presentation of the financial
report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Independence

In conducting my audit | followed applicable independence requirements of Australian professional and
ethical pronouncements and the Local Government Act 1999.

Auditor's Opinion

In my opinion, the financial report presents fairly, in all material respects, the financial position of the District
Council of Elliston as of 30 June 2012, and of its financial performance and its cash flows for the year then
ended in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Local Government Act 1999 together with the Local Government (Financial
Management) Regulations 2011.

2 QD

IAN G MC DONALD FCA
CHARTERED ACCOUNTANT

REGISTERED COMPANY AUDITOR  Liabiiity limited by a scheme approved under Professional Standards Legislation

Signed 30 day of November 2012, at Eastwood, South Australia
1st Floor, PO Box 75 Mobile: 0419 620 906
206 Greenhill Road, Henley Beach Residence: 8356 0825
Eastwood, SA, 5063 SA 5022 Facsimile: 8356 6397

Email: imd1962@bigpond.net.au
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District Council of Elliston

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 2012

CERTIFICATION OF AUDITOR INDEPENDENCE

To the best of our knowledge and belief, we confirm that, for the purpose of the
audit of the District Council of Elliston for the year ended 30 June 2012, the
Council's Auditor, lan Mc Deonald FCA, has maintained its independence in
accordance with the requirements of the Local Government Act 1999 and the Local
Government (Financial Management) Regulations 2011 made under that Act.

This statement is prepared in accordance with the requirements of Regulation 22(3)
Local Government (Financial Management) Regulfations 2011.

W aniaa s %\%M .....
Nikki Meredith Peter Hitchcock
ACTING CHIEF EXECUTIVE OFFICER PRESIDING MEMBER

AUDIT COMMITTEE

Date: 28 Voverrhber 29/2
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District Council of Elliston

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

STATEMENT BY AUDITOR

| confirm that, for the audit of the financial statements of the District Council of Elliston
for the year ended 30 June 2012, | have maintained my independence in accordance
with the requirements of APES 110 — Code of Ethics for Professional Accountants,
Section 290, published by the Accounting Professional and Ethical Standards Board, in
accordance with the Local Government Act 1998 and the Local Government (Financial
Management} Regulations 2011 made under that Act.

This statement is prepared in accordance with the requirements of Regulation 22 (5)
L ocal Government (Financial Management) Regulations 2011.

L%’r"’* s G‘gﬂ"ﬁ-«:‘?aﬁ{_

lan G McDonald FCA

Daled this 8 dayof November 2012
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