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INDEPENDENT AUDITOR'S REPORT TO THE MEMBLERS OF

THE DISTRICT COUNCIL OF ELLISTON

We have audited the accompanying Financial Report of the District Council of Elliston which comprises the
halance sheet as at 30 June 2010 and the income statement. cash flow statement and statement of changes in
equity for the year ended on that date, a summary of significant accounting policies, other explanatory notes and
the Chief Executive Officer’s declaration as set oul on pages | - 38

THE CHIEF EXECUTIVE OFFICER™S RESPONSIBILITY FOR THE FINANCIAL REPORT

The Chief Exccutive Officer is responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations)  the
Local Governmenn Act 1999 and the Local Government (Financial Management) Regulations 1999 This
responsibility includes establishing and maintaining internal control relevant w the preparation and tair
presentation of the financial report that is free from matcrial misstatement. whether due to fraud or error:
selecting and applying appropriate accounting policies: and making accounting estimaies that arce reasonable in
the circumstances.

AUDITOR’S RESPONSIBILITY

Our responstbility is to express an opinion on the fingncial report based on my audit. Wo conducted our sudit
in accordance with Australian Auditing Standards,  These Auditing Standards require thal we comply with
relevant ethical requirements relating to audit engagenments and plan and perform the audit 10 obtain reasonable
assurance whether the financial report is firee from material misstatement.

An audit involves performing procedures to obtain andit evidence about the amounts and disclosures in the
financial report.  The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatemient of the financial report, whether due to fraud or error.  In making those risk
assessments, the auditor considers internal control relevant 10 the entity’s preparation and fair presentation of the
{inancial report in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  An audit aiso includves
cvaluating the appropriateness of accounting policies used and the reasonablencss of accounting estimates made
by the Council, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufticient and appropriate wo provide @ basis tor aur audin
opinion,

AUDITOR’'S INDEPENDENCE DECLARATION

In conducting our audit we have complied with the independence requirements of the Local Government A
1999, the Local Govermment (Financial Management) Regulations 1999 and the Australizn professional
accounting bodics,



AUDIT OPINION

in our opinion the financial report of the Nistrict Council of Elliston is properly drawn up:

a) To give a true and fair view of ;
i} the Council’s state of affairs as at 30 June 2010 and changes in equity resulting from
operations and cashflows for the year ended on that date,
i) the other matters required by the Local Government Act 1999 to be dealt with in the financial
stalcinents.
b) According to 1he Local Government Act 1999, together with the Local Governmient Act 1999
{FFinancial Management) Regulations 1999 made under that Act: and
c) According to Australian Accounting Standards and mandatory professional reporting requirenients.
SIGNIFICANT UNCERTAINTY REGARDING FAIR VALUE OF INFRASTRUCTURE ASSETS

Without qualification to the opinjon expressed above we draw attention to the tact that revaluation of
infrastructure has not been carried out tor a number of years. The ultimate outcome of an independent valuation
cannot presently be determined. therefore the effect 1o Depreciation expense cannot be made in the Financial
report,

>‘ﬁ 2 g 2010,

/ .
OHN D EWEN

JOUN D EWEN & ASSOCIATES

CHARTERED ACCOUNTANT
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DISTRICT COUNCIL OF ELLISTON

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 30 June 2010

INCOME

Rates

Stalutory charges

User charges

Grants. subsidies and cortniutions
Investmeant income
Reimbursemanis

Other income

Total Income

EXPENSES

Ermployee cosls

Malerials, contracls & olher expenses
Finance cosls

Deprecration, amaort:salion & mparment
Total Expenses

OPERATING SURPLUS / {DEFICIT)

Asszel disposat & fair value adjustments

Amounis received specilically for new or upgraded assels

NET SURPLUS / {DEFICIT)
transferred to Equity Statement

TOTAL COMPREHENSIVE INCOME

Tr-s Stalement 10 be read in conjuncton wilh the allached Noles

[

NN N
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2010 2008
$ 3

1,613,304 152,690
34,499 28,783
54,347 84,804
1,524,569 1765864
69,872 83,458
67,995 43,536
22,893 23,591
3,387,479 3,566,425
503,005 490,640
1,346,219 1,536,345
9,886 10,185
885,813 1,155,274
2,744,923 3,152,444
642,556 373,682
733 (16,267}
643,289 357.585
643,289 357,585

I




DISTRICT COUNCIL OF ELLISTON

BALANCE SHEET
as at 30 June 2010

Dustr

2010 2009
ASSETS Mestis $ S
Current Assets
Cash and cash equivalents 5 2,222,730 2,124 885
Trade & other recevables 5 139,456 138 462
Inventories 5 32,486 59,585
2,394,672 2,323,922
Tolal Current Assels 2,394 672 23239822
Non-current Assets
Infrastructure, Property, Plant & Equipment 5 28,344,670 27,853,816
Total Non-current Assets 28,344,670 27853816
Total Assets 30,739,342 30177738
LIABILITIES
Current Liabilities
Trade & Other Payables 7 283,565 347,868
Borrowings 7 33,739 31,757
Provisicns 7 17,630 13,007
334,934 392,632
Total Current Liabilities 334,934 392,632
Non-current Liabilities
Borrowings 7 - 33,740
Provisions 7 64,521 £4,7/68
Total Non-current Liabilitics 64,521 88.508
Total Liabilities 399,455 481,140
NET ASSETS 30,339,887 29,626,598
EQUITY
Accumulated Surplus 6,603,787 5 960,498
Asset Revaluaticn Reserves B 23,736,100 23736100
TOTAL EQUITY 30,339,887 29,696 598
This Statement is lo ba read in conjunction wath the attached Nofes o7
g sl
7

iet Goundil ¢f Elislon - Annual Repon 0810




DISTRICT COUNCIL OF ELLISTON

STATEMENT OF CHANGES IN EQUITY
for the year erded 30 June 2010

Accumulated Asset Available rér Other TOTAL
Revaluation  sale Financial )
Surplus Reserves EQUITY
Reserve Assels
2010 hotes 3 i 3 1 H
Batance a1 éng of preveols reporting penod 4 5,960,498 23,736,100 29,696 598
Rasiated ppening balarce K 5,960,498 23,736,100 - 29,694,598
Net Surpius / [Defict) for Year 643,289 643,289
Balance at end of period 6,603,787 23,736,100 - 10,339,887
2009
Balancs al end of previoyus regaring penos RE02 913 2A.TIET0
Reszlated op g balance 5EC2.913 23,736,100
Net Surplus / (Deficit) for Year 257,585
Balance at end of period 5 560,496 23.738.100

This Statemen] is i B& réad m Canfung

on-with 1he allached Mates




DISTRICT COUNCIL OF ELLISTON

CASH FLOW STATEMENT
for the year ended 30 June 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Operating receipts
Investment receipts
Payments
Operating payments {c suppliers & employees

Finance payments

Net Cash provided by (or used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts
Amounts specifically for new or upgraded assets
Sale of replaced assets
Sale of surplus assets

Paymenis
Expenditure on renewal/replacement of asselts

Expenditure on new/upgraded assets

Net Cash provided by {(or used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payments
Repayments of Borrowings

Net Cash provided by (or used in) Financing Activilies
Net Increase (Decrease) in cash held

Cash & cash equivalents at beginning of period
Cash & cash equivalents at end of period

This Statement is to be read in conjunction with the attached Notes

Notes

10
i0

2010 2009
$ $

3,564,385 3,728 440
62,735 102,571
(2,060,649) (2,396,350
(10,611) (11.750)
1,555,860 1,420,901
17,339 36,280
- 20,421
(1,343,874) (1,226,376}
(99,722) (87,928)
(1,426,257) (1,257 593)
(31,758) (66.100)
(31,758) (66.109)
97,845 97.195
2,124,886 2,027.687
2,222,731 2,124,886

P
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - SIGNIFICANT ACCOUNTING POLICIES

The principal accounting colicies adepted in the preparation of the financial report are set out below.
These policies have teen consistently applied to all the years presented, unless otherwise stated.

1 Basis of Preparation

1.1 Compliance with Australian Accounting Standards

This general purpcse financial report has been prepared in accerdance with Ausiralian Accounting
Standards as they apply to not-for-profit entities, other authoritative pronouncements of the Australian
Accounting Standards Board, Interpretations and relevant South Australian legisiation.

The financial report was authorised for issue by cerlificate under clause 11 of the Local Government
(Financial Management) Regulations 1999 dated .

1.2 Historical Cost Conventicn
Except as stated below, these financial statements have been prepared in accordance with the historical
cost convention.

1.3 Cntical Accounting Estimates

The preparaticn of financial statements in conformity with Australian Accounting Standards reguires the
use of certain critical accounting estimates, and requires management to exercise i#s judgement in
applying Council's accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements are specifically
referred tc in the relevant sections of this Note

1.4 Rounding
Allamcunts in the financial statements have been rounded to the nearest dollars.

2 The Local Government Reporting Entity

The District Council of Ellisten is incorporated under the SA Local Government Act 1898 and has its
principal place of business at 21 Beach Tc¢e, Elliston. These financial statements include the consolidated
fund and all entities through which Council controls resources to carry ¢on its functions. In the process of
reporting on the Council as a single unit, all transactions and balances between activity areas and
contrelled entities have been eliminated.

Trust monies and property heid by Council but subject to the coniro! of cther persons have been excluded
from these reports. A separate stalement of moneys held in the Trust Fund is available for inspection at
the Council Office by any person free of charge.

3 Income recognition

Income is measured at the fair value of the consideration received or receivabie. Income is recognised
when the Council obtains confrol cver the assets comprising the income, or when the amount due
constitutes an enforceable debt, whichever first occurs.

Where grants, contributions and denations recegnised as incomes during the reporting pericd were
obtained on the condition that they be expended in a particular manner or used ¢ver a particular period,
and those conditions were undischarged as at the reporling date, the amounts subject to those
undischarged conditions are disclosed in these notes. Also disclosed is the amount of grants,
contributicns and recewvables recognised as incomes in a previous reporting period which were obtained
in respect of the Council's operations for the current reporting periad. 2

. . . . '/""4
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Policies {cont)

4 Cash, Cash Equivatents and other Financial tnstruments
Cash Assets include all amounts readily ccnvertitie to cash on hand at Council's opticn with an
insignificant nsk of changes in value with a maturity of three menths or less from the date of acquisition.

Receivatles for rates and annual charges are secured over the sutject land, and bear interest at rates
determined in accordance with the Local Government Act 198S. Other receivables are generally
insecured and do not bear interest.

All receivables are reviewed as at the reporting date and adequate allowance made for amounts the
receipt of which 1s considered doubtful

5 Inventories

[nventories held in respect of stores have been valued by using the weighted average cost on a conlinua!
basis, aiter adjustment for loss of service potential. Inventories held in respect of business undertakings
have been valued at the lower of cost and net realisable value.

In 2008/09 financial year the crushed rubble inventory was overestimated by $29357.43 Therefore, the
error has been rectified in 2008/10 financial year and the overestimated rubble inventory has been written
down in accordance to para 34 AASB 102

6 Infrastructure, Property, Plant & Equipment
6.1 Initial Recognition
All assets are initially recognised at cost.

All non-current assets purchased or constructed are capitalised as the expenditure is incurred and
depreciated as soon as the asset 1s held "ready for use  Cost is determined as the fair value of the assels
given as consideration plus costs incidental to the acquisition, incluging architects’ fees and engineering
design fees and all other costs incurred. The cost of non-current assets constructed by the Council
includes the cost of all matenals used in construction, direct labour on the preject and an appropriate
proportion of variable and fixed overhead.

Capital works still In progress at balance date are recognised as other non-current assets and transferred
to infrastructure, properiy, plant & equipment wihen completed ready for use

For assets acquired at no cost or for nominal consideration, cost is determined as fair value at the date of
acquisition

6.2 Materiality

Assets with an economic life in excess of one year are only capitalised where the cost of acguisition
exceeds maleriaiity thresholds established by Council for each type of asset. In determining (and in
annually reviewing) such thresholds, regard is had to the nature of the asset and its estimated service life.
Examples of capitalisation thresholds applied during the year are as follows. No capitalisaticn threshold is
applied to the acquisition of land or interests in land.

Office Furniture & Eguipment S800
Other Plant & Equipment g800
Buildings - new construction/extensions $2,000
Park & Playground Furniture & Eguipment $2,000
Road construction & reconstruction $5,000
Paving & footpaths, Kerb & Gutter $5.000
Drains & Culverts $2,000
Retwculation extensions £2.000
Sidelines & household connections £2.000
Artworks $2,000

District Council of Elliston S8




District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Policies {cont)

6.3 Subsequent Recognition

Ail material asset classes are revaluec on a regular basis such thal the camrying values are not materially
different from fair value For infrastructure and other asset classes where ne active market exists, fair
value is determined tc be the current replacement cost of an asset less. where applicable, accumutated
depreciation calculated on the basis of such cost tc reflect the already consumed or expred future
eccnomic benefits of the asset  Further detaii of existing valuaticns, methods and valuers are provided at
Ncte 7.

6.4 Depreciation of Non-Current Assets

Other than land, all infrasiructure, property, plant and equipment assets recognised are systematically
depreciated cover their usefu!l lives in a manner which reflects the consumption of the service potential
embodied in those assets.

Depreciation is recognised on a straight-line basis  Major depreciation pericds for each class of assel are
shown below. Depreciation periods for infrastruciure assels have been estimated based on the best
information available to Council, but appropriate records covering the entire life cycle of these assets are
not availabie, and extreme care shculd be used In interpreting financia! information based cn these
estimates

Plant. Furniture & Eguipment

Office Equipment 51 10 years
Office Furniture 51 15 years
Office Vehicles 210 5years
Road-making Equip 5to 8 years
Other Plant & Eguipment 3to 5 years
Building & Gther Structures

Buildings — mascnry G0 lo 80 years
Buildings — other construction 15 to 40 years
Park Structures — mascnry 1510 40 years
Park Structures ~ other construction 15 o 40 years
Playground equipment 51c 10 years
Benches, seats, etc 10 to 15 years

In accordance to the Council Resolution 126.2010 (17" May 2010), the average useful life of unscaled
road has beepn changed compare to fast financial year.

Road 2008/09  Financial  Years | 2009/10 Financial Years Average
Category assumed Average Useful Life Uselul Lifs if amendment accepted
Calegory 1 10 years 15 years

Calegory 2 13 years 20 years

Category 3 15 years 25 years

As a conseguence of this change the tolal depreciation expense® in 2008/10 financial year has been
reduced by about $262,600.

[* The method of depreciation calculation is consisten! and it is not been changed compare to 2008/09
financial year] .
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Policies (cont)

Infrasiructure

Sealed Roads - Surface
Sealed Roads — Structure
Unsealea Roaas

Bridges - Concrete
Paving & Footpaths, Kerb & Guiter
Draimns

Culverts

Flocd Control Structures
Dams and Reservoirs
Bores

Reticulalion Pipes - PVC
Reticulation Pipes — other
Pumps & Telemetry

16 to 28 years
20 to 50 years
15t 25 years
80 toc 100 years
50 to 80 years
50 1o 80 years
50 to 75 years
80 to 100 years
80 to 100 years
20 to 40 years
70to 80 years
25to 75 years
15to 25 years

Other Assels
Artworks indefinite

6.5 Impairment

Assets thal have an indefinite usefu! life are not subject to depreciation and are reviewed annually for
impairment. Assets that are subject lo deprecialion are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may nof be recoverable. An impairment loss
is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount (which
is tne higher of the present value of future cash cutflows or value in use).

For assets whose future economic benefits are not dependent on the ability to generate cash flows, and
where the fulure econemic benefits would be replaced if Council were deprived thereof, the value in use is
the depreciated replacement cost. In assessing impairment for these assets, a rebultable assumption is
made that the current replacement cost exceeds the criginal cost of acquisition.

Where an asset that has been revalued is subsequently impaired, the impairment is first offset against
such amount as stands to the credit of that class of assets in Asset Revaluation Reserve, any excess
being recognised as an expense.

6.6 Borrowing Costs

Borrowing costs in retation to qualifying assets (net of offsetting investment revenue) have been
capitalised in accordance with AASB 123 "Borrowing Costs’. The amcunts of borrowing costs recognised
as an expense or as part of the carrying amount of qualifying assets are disclosed in Note 3, and the
amount (if any) of interest revenue offset against borrowing costs in Note 2.

7 Payables

71  Goods & Services

Crediters are amounts due to external parties for the supply of gocds and services and are recognised as
liabiliies when the goods and services are received. Crediters are normally paid 30 days after the month
of invoice. No interest is payable on these amounts.

7.2  Payments Received in Advance & Deposits

Amounts received from exiernal parties in advance of service delivery, and security deposits held against
possible damage to Council assets, are recognisec as liabilities until the service is deliverec or camage
reinstated, or the amount is refunded as the case may be.

District Council of Elliston et




District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Policies (cont)

g Borrowings
Loans are carried at their principal amounts which represent the present value of future cash fiows
associated with servicing the debt  Interest 1s accrued over the period to which it relates, and is recorded
as part of "Payables”. Interest free loans are carried at their nominal amounts: interest revenues foregone
by the lender effectively being a reduction of interest expense in the period to which it relates

jw]

9 Employee Benefits

9.1 Salaries, Wages & Compensated Absences

Liatilities for employees’ entitlements tc salaries, wages and compensated absences expected o be paid
or seltled within 12 months cf reporing date are accrued at nominal amounts {including payroll tased
oncosts) measured in accordance with AASE 118,

Liabilities for employee benefits not expected to be paid cr settled within 12 months are measured as the
present value of the estimaled future cash outflows (including payroll based oncosts) to be made in
respect of services provided by employees up to the reporting date. Present values are calculated using
government guaranteed securities rates with similar maturity terms.

No accrual is made for sick leave as Council experience indicates that, cn average, sick leave taken in
each reporting period 1s less than the entitlement accruing in that period, and this experience is expected
to recur in future reperting pericds. Council does not make payment for untaken sick leave.

9.2  Superannuation
The Council makes emplecyer superannuation contributicns in respect of its employees to the Local
Government Superannuation Scheme. The Scheme has two types of membership. each cf which is
funded differently. No changes in accounting policy have occurred during either the current or previous
reporting periods. Details of the accounting policies applied and Council's involvement with the schemes
are reported in Note 18.

10  Construction Contracts
Construction works undertaken by Council for third parties are generally on an agency basis where the
third party reimburses Council for actual costs incurred, and usually dc not extend beyond the reporting
period  As there is no profii component, such works are treated as 100% completed. Reimbursements
net received are recognised as receivables and reimbursements received in advance are recognised as
“payments received in advance”.

11 Joint Ventures and Associated Entities

Council participates in ccoperative arrangements with other Ccunciis for the provision of services and
facilities. Council's interests in cooperative arrangements, which are only recognised f material, are
accounted for in accordance with AASB 128 and set out in detall in Note 19.

12 Leases
Lease arrangements have been accounted for in accordance with Australian Accounting Standard AASB
17,

In respect of finance leases, where Council substantially carries all of the risks incident to ownership, the
leased items are initially recognised as assets and liabilities equal in amount to the present value of the
minimum lease payments. The assels are disclosed within the appropriate asset class, and are amortised
to expense cver the period during which the Council is expected to penefit from the use of the leased
assets Lease payments are allocated bebween inlerest expense and reduction of the lease liability,
according to the interest rate implicit in the lease.

District Council of Elliston ./9/ -




District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Policies {(cont)

In respect of operating leases, where the lessor substantially retains all of the risks and benefits incident te
ownership of the leased tems, lease payments are charged to expense cver the lease term.

13  GST Implications
In accerdance with UIG Abstract 1031 "Accounting for the Goeds & Services Tax'
» Receivables and Creditors include GST receivable and payable
~ Exceptin relation to input taxed activities, revenues and operaling expenditures exclude
GST receivable and payable.
# Non-current assets and capital expenditures inciude GST net of any recoupment.
» Amecunts included in the Statement of Cash Flows are disclosed on a gross basis.

14 New Accounting Standards
Certain new acceunting standards and UIG interpretations have been published that are not mandatory for
the 30 June 2010 reponting period.

» AASB 1 First-time Adoption of Australian Accounting Standards

- AASB 5 Non-current Assets Held for Sale and Discontinued Operations

- AASB 7 Financial Instrumen!s: Disclosures

P AASB ¢ Financial Instruments

r AASB 101 Presentation of Financial Staterments

- AASB 107 Staterment of Cash Flows

P AASB 108 Accounting Policies, Changes in Accounting Estimates and
Errors

» AASB 110 Events afler the Reporting Period

- AASB 117 Leases

re AASB 118 Revenue

P AASB 119 Employee Benefits

» AASB 132 Financial Instruments: Presentation

> AASE 136 Impairment of Assels

- AASE 137 Provisions, Contingen! Liabilities and Contingent Assets

> AASB 139 Financial Instruments: Recognition and Measurement

e AASB 1031 Financial Instruments: Reccgnition and Measurement

e AASB 2008-11 Amendments to Auslralian Accounting Standards arising from

AASB 9 [JAASB 1,3, 4,5 7. 101, 102, 108, 112, 118 121, 127, 128, 131,
132, 136, 139, 1023 & 1038 and interpretations 10 & 12]

> AASE 2009-12 Amendmen's to Australian Accounting Standards [AASBs 5, 8,
108, 110, 112, 119, 133, 137, 139, 1023 & 1631 and Interpretations 2, 4,
16, 1039 & 10562]

> AASH 200913 Amendmenis to Auslralian Accounting Standards arising from
Interpretation 19 [AASE 1]
pe AASB 2010-1 Amendmenlts fo Austrailan Accounting Standards — Limited

Exemption from Comparative AASA 7 Disclosures for First-time Adoplers
[AASB 1 & AASB 7]

g interpretation 4 Determining whether an Arrangement contains a Lease

e Interpretafion 14 AASB 119 — The Limit on a Defined Benefit Asset, Minimum
Funding Reguirements and their Interaction

- {Standards not affecting local government have been excludec from the above list.)

Council is of the view thaf none of the above new standards or inferprefations will affect any of the

amounts recognised in the financial statements, but that they may impact certain information othenvise
disclosed.

e
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Policies (cont)

The Australian Acccunting Stancards Board is currently reviewing AASB 1004 Conmibutions 1t s
anticipated tha! the changes resulting from this review may have a matenal effect on the timing cf the
recognition of grants and contnbutions, but the financial conseguences cannct be estimated untii a revised
accounting stancard 1s issued.

/
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2010

Note 2 - INCOME

2010 2009
Notes S 3
RATES REVENUES
Geaneral Rates 1,260,523 1,183,529
Lels:-;' Discrefionary rebates. remissions & (12,479) (11.774)
write offs
1,248,044 1.171.755
Qther Rates (rcluding service charges)
MNatural Resource Management levy 56,340 70,848
Television 12,705 11,600
Wasle coilectian 260,112 241,344
Community wasiawater manageman! systems ) 28812 26,850
357,969 350,742
Other Charges
Penalties for fate payment 7,291 7,482
7,291 7.433
1,613,304 1,529,980
STATUTORY CHARGES
Developmeni Act fees 8,850 11.072
Search Fee 1,500 2,033
Town planning fees 16,509 10,941
Animal registration fees & fines 5729 37591
Sundry 1,911 348
34,499 28783
USER CHARGES
Cemetery/crematona fees 3,518 663
House Rental 525 3,812
Caravan Park Income 21,467 25275
Camping Fee 8,080 8,158
Vater 12,635 6,994
Waste 3,289 25111
Community Bus Hire 339 3,503
Licence Income 2,661 1,540
Sales - general 742 5639
Sundry 1,091 8
54,347 84,804
INVESTMENT INCOME
Interest on investments
Loca! Government Finance Authority 69,502 82,956
Banks & other 370 502
69,872 83,458
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NOTE 2 - INCOME (continued)

DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

2010 2008
Neles 3 3
REIMBURSEMENTS
- for prvate works 9,975 7,881
- other 58,020 41.675
67,995 45 636
OTHER INCOME
Sunrdry 22,893 23,991
22,893 23,991
GRANTS, SUBSIDIES, CONTRIBUTIONS
Amounts recerved specifically for new or
upgraded assels 0
Other grants, subsidies and contribulions 1,524,569 1,507,980
Indivdually sighificant item - see
4
additional Grants Commission payment ~ becw 0 257,58
1,524,569 1,765,854
The lunctions ta which these granis relate are shown in Note 2.
Sources of grants
Commonwealth government 1,524,569 1,748 513
State government 0 17,351
1,524,569 1,765,864
Individually Significant ltem
On 26 June 2009, Council received payment of the firsl
quarer instalment of the 200810 Grant Commission (FAG)
grant. This represenls a significant incrgase in income 0 257,884
from this source for 200805, wilh an equivalent reduchion i
a future year
L e e
Pt
T
e (
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

NOTE 2 - INCOME (continued)
2010 2009

Conditions over grants & contributions

Grants and conlnbutions which were eltaingd on the condition thaf they be expended for
specified purposes or in a fulurg period, bul which ara got yat expanded i sccerdance
wilh those candifions, are as folows:

Unexpended 2t the cicze of the previous rEEOMIBG CENCE 342,825 153,469
Less. expended dunng the current panod from
revenues recognizad i1 previous repording

periads
Roads Infrastructura ° (140,898 ) (67,687
MHanfage & Cultural Services {184,483 ) (27231

Sublotal ~(325,381) {94,918
Plus. amounts recogmizad 88 revenues in this
repcring panod bt not yet expanded in
accordance with tha conditions

Roads Infrastructure 89.7491
Community Infrasiructure 26380
General Purposs 158.0493
Hertage & Cullural Sernces

Subfolal 284,274
Unexpended al the close of this raporing parod 17,444 347 825

MNet increase (decrease) in assels subjec! fo

condilions in the curren! regoriing perod (325,381) 169.356

14



DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 3 - EXPENSES

2010 2009
Notes $ S
EMPLOYEE COSTS
Salaries and Wages 597,316 475,394
Empioyee leave expense 65,618 73,028
Superannuation - defined caninbution glan soninbulions 18 35,014 37,181
Superannualion - defined bereli ptan cenlnbulions ! 19,323 14,029
Workers' Compensation [nsurance 31,493 25,867
Less. Capitalised and distributed cosls (245,759) (134.857)
Total Operating Employee Costs 503,005 450,640
Total Number of Employees 14 13
{Full time eguivatant al end of regorting perod)
MATERIALS, CONTRACTS & OTHER EXPENSES
Prescriced Expenses
Auditor's Remuneration
- Auditing the financial repons 6,415 7,500
- Qther Auditors - Travel ang Accom 2,495 2 980
Elected members' expenses 50,604 49,280
Eleclion expenses 12,651 612
Operating Lease Rentals - non-cancellable leases 8
- minimum lease payments 7,002 7.082
Subtotal - Prescribed Expenses 79,257 67,464
Other Matenals, Contracts & Expenses
Contractors 840,001 842 483
Registration and Insurance 121,390 80,773
Electricity 32,405 34,342
Teleghone 16,246 15,666
Legal Expenses 39,712 44 073
Levies paid to government - NRM levy 57,360 68,652
- Other Levies 9,266 12,826
Material 243,864 258,317
Water 7,633 8,193
Travel Expense 8,707 -
Adventising 19,267 13,010
Sundry 110,815 199 G642
Less Capitalisad ang Distributed Costs {238,704) (110,386)
Subtotal - Other Materials, Contracts & Expenses 1,266,962 1,468 881 ,
1,346,219 1 536,345 _ 1
77
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DISTRICT COUNCIL OF ELLISTON

NGTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 3 - EXPENSES (cont)

2010 2009
Motes $ 3
FINANCE COSTS
Interest on Loans & Finance Charge 9,888 10,185
9,886 10,185
DEPRECIATION, AMORTISATION & IMPAIRMENT
Depraciation
Building & Other Structures 99,685 99,512
Infrastructure 696,653 960,708
Plant & Equipment 117,413 125,375
Furniture & Fittings 7,954 8012
Other Asset 24,108 16,852
945,813 1,210,458
Less: Capilalised and distributed costs {60,000) {55,185)

885,813 1,155,274 E
7
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 4 - ASSET DISPOSAL & FAIR VALUE ADJUSTMENTS

2010 2009

Notes $ S
INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT
Asscts rencwed or directly replaced
Proceeds from disposal 17,339 36,250
Less: Carrying amount of assets sold 16,606 53108
Gain (Loss) on disposal 733 (16.818)
Assets surplus to requirements
Proceeds from disposal - 20,421
Less: Carrying amount of assels sold - 20,000
Gain {(Loss) on disposal - 421
NET GAIN {LOSS) ON DISPOSAL OR REVALUATION 733 (16.367)

OF ASSETS

0 AN
N BN
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DISTRICT COUNCIL OF ELLISTON
. NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
B for the year ended 30 June 2010
Note 5 - CURRENT ASSETS
2010 2008
CASH & EQUIVALENT ASSETS Noe 3 3
Cash on Hand and al Barx 50,098 225832
Deposis a1 Call 2,172,632 705 083
2,222,730 124 885
TRADE & OTHER RECEIVABLES
Rates - Gengral & Otrer 83,372 58201
Accrued Revenues 21,114 13,977
Dabtors - ganeral 18,656 11,266
GST Recocupment 15,288 §5.588
Prepaymants 1,026 -
139,456 135 452
INVENTORIES
Stores & Malenals 29,149 55,829
Trading Stock 3,337 3,756
32,486 55,6335 ;
Z.
Z e
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 6 (cont) - INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT

Valuation of Assets

Plant, Furniture & Equipment

Pursuant to Councif's electicn, these assets are recogmsed on the cost basis.

Land & Land Improvements

Pursuant to Council's election. freehold land and land over which Council has control, bul does not have
title, is recognized on the cost basis. No capitalisation threshotd s applied to the acguisition of land or
interests in land

Land improvemenis, including bulk earhworks with an assessed unhimited useful life, are recognised on the
cest basis, originally deriving from a valualion at 30 June 1995 at current replacemznt cosl. Addilians are
recognised at cost

Buildings & Other Structures

Pursuant to Council’s glection, buildings and other structures are recognised on the cost basis and this class
of asset was revalued by an independent valuer (John Morgan Consulting} on August 2005

infrastructure

Other

Unsealed roads were re-valued by Council officers and  sealed roads and footpaths were re-valued by
independent contractors at fair value during the reporting period ended 30 June 2008,

Transportation assets were valued by Council officers at wntien down current replacement cost duning the
reperting period ended 30 June 18996 All acguisitions made after the respective dates of valualion are
reccrded at cost

Stormwater drainage infrastructure was valued by Council officers as at 30 June 1987 at written down current
replacement cost, based on aclual costs incurred during the reporting period ended 30 Junme 1957 All
acquisitions made after the respective dates of valuation are recorded at cost

Communily wastewater management system infrastructure was valued by Council officers at written down
current replacement cost duning the reporting penod ended 30 June 1885 All acquisilions made after the
respective dates of valuation are recorded at cost.

All other assets

Pursuant tc Council's election, these assels are recognised on the cost basis.

nsine? Gouncd .of Ellslor — Anfual Report 0510 24‘




DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 7 - LIABILITIES

2010 2009
$ 3
TRADE & OTHER PAYABLES Mctes  Current  Non-current Curranl Non-curren!
Goods & Services 188,858 274,854
Accrued expenses - employse entitlements 87,876 63,588
Accrued expenses - other 788 1513
Other 6,043 7,903
283,565 - 347 868
BORROWINGS
Loans 33,739 31787 33,740
33,739 - 31787 33,740

All interest hearing liabilities are secured over the future revenues of the Council.

PROVISIONS
Employee entitlements fincluzing crcos:s) 17,630 64,521 13,007 54 768
17,630 64,521 13.007 54,768
/ j Se—
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 8 - RESERVES

d
ASSET REVALUATION RESERVE 11712009 \:g;":f::';f‘ ll;i"rrilstb 30/6/2010
Noles 3 $ g $

Land 7,350.585 7,350,585
Building & Other Structure 1,401 885 1,401,885
Infrastructure t4 983 630 14,983,630
TOTAL 23,736,100 23,736,100

2009 Totals 23,736,100 23,736,100

PURPQOSES OF RESERVES

Asset Revaluation Reserve

Tne assel revaluakon reserve 1s usad (o record incremenls and decrements ansing from changes in far valve ol non-
current assels (less any subsequant impairmeant losses, where applicanla) /y.—f”

District Council of Eliston - Annual Report 09/10
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 9 - ASSETS SUBJECT TO RESTRICTIONS

The uses of (ha following assels are resinoied, wheolly or partially, by legislation or othar exiemnally imposed
requirements  The assets are required 1o be uliised for the purposes for which conirol was transferrad (e Councd,

or for wihich the revanues WErE angirally cblamnead
2010 2009
CASH & FINANCIAL ASSETS Notes $ 3
CWMS 65,622 63,723
TV FUND 43,832 43 355
Pt Kenny VWater Suppiy 1,697 1511
246,552 108,589
s
Eat?
o
s
L
// )
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2010

Note 10 - RECONCILIATION TO CASH FLOW STATEMENT

{a) Reconciliation of Cash

Cash Assets comprise nighly liguid investments with short geriods to matunty subject to insignificant
nsk of changes of vaiue Cash at the end of the reporting pericd as shown in the Cash Flow

Statement is reconciled to the related items in the Balance Sheet as follows.

2010 2008
Nates $ 3
Total cash & equivalent assets 5 2,222,730 2.124 885
Balances ger Cash Flow Statement 2,222,730 2,124,885
(b} Reconciliation of Change in Net Assets to Cash
from Operating Activities
Net Surplus (Deficit) 643,289 357 585
Non-cash items in Income Statement
Depreciation, amortisation & impairment 885,813 1.155274
Net ingrease (decrease) in unpaid employee benefits 38,654 37,447
Net (Gain) Loss on Disposals {733) 16,397
1,567,023 1,566,703
Add (Less) Changes in Net Current Assets
Net [increase) decrease in receivables (4} 16,546
Ne! {increase) decrease in invenlories 27,099 {(170)
Net increase {decrease) n trade & other payables (38,258) (162.178)
Net Cash preovided by (or used in) operations 1,655,860 1,420,901
A

District Council of Ellision - Annual Report 08/10
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District Council of Elliston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 11 (cont) - COMPONENTS OF FUNCTIONS

The activities relating to Council functions are as follows
Business Undertakings
Caravan Parks, Development of Land for Resale, Private Works, Sewerage/CWMS. Water Supply - Domestic

Community Services
Public Order and Safety. Emergency Services, Other Fire Protection, Health Services - immunisaticn, Docter's
Vehicle, Community Support, Home Assistance Scheme, Youth Services. Community Amenities,
Cemeleries/Crematona, public Converdences, Telecommunicalions Networks, Community Bus, Lock
Swimming Pool Assistance.

Economic Development
Tourism, and Other Ecenomic Development

Environment
Agricultural Services, Waste Management, Domestio Waste, Green Waste, Recycling, Transfer Stations.
Waste Dispesal Facility, Other Waste Management, Other Environment. Coastal Protection. Stormwater and
Drainage. Street Cleaning, Street Lighting, Streetscaping. Natural Resource KManagement Levy and Other
Environment

Recreation and Cuiture
Jetlies, Boat Ramps, Other Marine Faciblies, Parks and Gardens, Sports Faciliies — Indoor, Sports Facilites —
Outdoor, Camping Grounds, Library Sarvices, Halls, Cultural Services

Regulatory Services
Dog and Cat Control, Building Control, Tewn Planning, Litter Control, Parking Control, and Other Regulatory
Sarvices.

Transport
Aerodrome, Footpaths and Kerbing, Roads — sealed. Reads — formed. Roads - nalural formed, Roads -
unformed, Traffic Management, LGGC - roads (formula funded), and Other Transport

Unclassified Activilies
LGGC - General Purpose

Council Administration
Governance, Administraben n.ec., Elected Memters, Organisational, Support Services, Accounting/Finance,
Payroll, Housing fer Council Employees, Human Rescurces, Information Technolegy, Communication, Rates
Administration, Records, Qceupancy, Contract Management, Customer Service, Other Support Services

[y
Cistrict Gounoif ef Ellston — Annual Hapan C&/10 2/




DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 12 - FINANCIAL INSTRUMENTS

Recognised Financial Instruments
Bank, Deposits at Call, Short Term Accounting Policy: Carned a) igwer of cost ard rel reais:
Deposits recognised when eamed

vaiug, Intefest =3

=]
o
o
£x
L

Terms & conditions: Ceposils are refutnag fxed interesl rates of 4 5% (2009 4 5%,)

Carrying amount: appioximaies far value due 1o the shon (erm (o matunty

Receivables - Raws & Associated Accounding Policy: Carried af nomnal values fess any allowarnce for doubtyl deols  An
Charges (including legals & penaltes afiowance for doubtful debls is recognised (and re-as5e39ac anny
far latg pa 1] till is ne longer probabie

| when colashon in

Tarms & conditions: Secured over the subject land, arrears allract imorest of 11 25%

12009 11 28%)  Although Council is not malenadly exposed 10 any inddual cabbor,

credit nsk saposure 15 concantraled vwiltin Ihe Coungi‘s boundarnes in the Siata

Carrying amount: apgproyimales far value (afler deducton of any alowanca)
Raoceivables - Fees & other charges  Accounting Poliy: Gamed at namlnal va |

dllereranca for doubtiul debls is recogmsed (ar

full s no langer probable

ean any allowance for doubllul debls  An
re-assessed annually) when oollechkon In

Terms & conditions: Unsecured. and do nol bear inleresl Altbough Coumcil 5 noi)
materaty exgosed lo any ingdrvidual debior. credil nsk exposure 15 concaptraled wilhin [ne
Councils boundanes
o Carrylng amount: agproximates far value (aher deducton of any alowance)
Receivables -  alner  levess ochcnunling Policy: Carred at norminal value

GoVErenl Torms & conditions: Amounts due have Been Calculiaied in gocardance with Lhe |larmg
and conditions of the respective programs foddweng advice of agprovals, and do nod bearn
intereslt Al amounis are due by Depariments and Agendes of the Governments of the
Comrnonwealih & Slale

Carrying amount: approximates far value

Liabilities - Creddors and Acoruais Acceunling Palicy: Liabiilies are recognised for amounls to be caid in the fulure ot
goods and sarvices recaived, whather or not tiled 1o ine Caurncil

Terms & conditiens: Lianilles are narmaily settied on 30 day lurns
Carrying amounl: approwmales far valus

Liabilities - FRetremen!  Home Accounting Policy: To avodd inconvamignse whan complying wiln the separate acdi
Coninbulicns requiremanis imposed oy the relewant Ir.--.g Lon amsunis are carried A1 nominal valies

Terms & conditions: Pursuant (o Commonwealth legislation carain inlending residents
are required to contribule amounts on an nerest free basis. The amounts are subyect to
cartain deduclong as prescnoed by (he leguiation, the balance bewng regad on
termanaton of lenancy

Carrying amount: agproximales fair value for short lenancies, may be non-matesnally
over-glated far lenger lenancies

Liabilities - Interest . Hearing Accounting Policy: Carmed al 1ne principal @moonis  Inlerast s charged as an expensa
Borrowings as A accrues

Terms & conditions: sacured over fullre revanues, boirowings are epayabe (gescribe
bagis), inleres! s charged Bl iwed rales B 15% [2005 G 15%)

Carrying amount: apgroximatus far vaiue

Liabilities - Fmarce Leases Accounting Policy: accounled for in accordance with AASH 117

Oz

77T
s
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 12 {cont) - FINANCIAL INSTRUMENTS
Liguidity Analysis

Teoia =
2010 Due < 1 year Lug > 1830 o years  Contragiual il e
= 5§ ygars et Values
Cash Flows
S s 3 S 3
Einancial Liabilities
Payabies 194,901 194,901 194,901
Gutrent gorrowmg - -
Men-Gurrent Eorowings 33,739 33,739 33,739
Total 228,640 - - 228,640 228,640
Tolat
2009 Due < 1 year Due = }'?_a' Due > §years  Contraciual Camying
< 5 years ) Walues
Cash Flows
3 H 3 S 3
Financial Liabilities
Fayables AR TST 282 757 282,757
Curmrent Bomowings - -
Mon-Curren] Borrowings 31757 33,740 65,497 B85, 457
Toial 3%4.514 33,740 . 349,254 34B.254
The folipwing interest rates were appi cable to Council’s berrowings at balance dale
30 June 2010 30 Jure 200
Weighted Waeasghled
Average Intergst  Carrysng Value Average Inleres!  Camying Value
Rate Rala
o5 3 e .
Other Vanable Raies o 194,901 ] 202,787
Fraed Inlerest Hates 6.15 33,719 615 65,497
228,640 34B 254

Net Fair Value

All camyng values approxenale far valua for all recogmsed financial insirumenis  There 1s ne recognisad
marxat fer {he financial aszets of the Council

Risk Exposures

Credit Risk represents the doss that would be reccgnised of counlamares fald o perform as contracted The
maxrum credit nek on firancial assets of tne Councll s the carrying ameunt, nel of any allowance for doubtful
debts All Council invesiments are made with the SA Local Government Finance Authonly and are guaranteced
by the 5A Govarnmenl Excepl a5 detaled in Notes £ & € in rpdaticn 10 ncividual classes of recenables,
exposure 15 conceniraled wilthin the Council's boundanes, and here 15 no matenal exposure to any indwdual
deblor

Marka! Risk is the nsk that fair values of Tinancial assets woll Mucluate as a resull of changes in market pnees. All
of Council's financial assais are dancminaled in Austrahan dollars and are not traded on any markef, ano hence
nellher mardel nsk Nor Currency NSk apply

Liowgdity Risk 15 the risk ihal Council will encounler difficulty in meeting obligations with financial liabdlities In
accordance with the madel Treasury Poliny (LGA Informalicn Paper 15). lisbilities have a range of malunty dates
pasad on cash inflows Councl glso bas avanlakble a range of bark gverdraft and shar-term draw daown facilities
thiat it can access

Intarest Rale Risk 8 the risk nal fulure casn flows will flucluale because of changes in market «nlargsl rates
Counail has a balance of both fixed and wvanaole ineres! rate borrowings and investments  Casn flow
fluctuations are managed hobslically in seeking lo mimrmise mtarest costs over the langer farm in a 1isk averse
manner

7

.
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 13 - COMMITMENTS FOR EXPENDITURE

2010 2

(]
(]
[{e]

w

Other Expenditure Commitments

Other expenditure committed for {exciud'ng inventones) at the reporting date but not recegnised in
the financial statements as llapililies

Waste Management Services 386,100 514,800
Employee Remuneration Contracts 1,304,492
1,690,592 514,800
These expendilures are payable:
Not later than one year 650,497 128 700
Later than one year and not later than 5 years 1,040,095 386 100
1,690,592 514 20D
'_F-/:..:"’
—
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 14 - FINANCIAL INDICATORS

2010 2009 2008

These Financial Indicalors have been calculated in accordance with Information Paper & - Local
Governmen!t Financial {ndicators prepared as part of the LGA Financia! Sustainability Program for the
Local Government Asscciation of South Australia. Detalled methods of calculation are set out in the SA
Model Statements.

Operating Surplus 642 556 373,982 (30,435)

Being the aperaling surplus (daficit) bafore capital amounts

Adjusted Operating Surplus 642 556 116,698 (30,4358)
in June 2009 lthe Commonwealth Gavernmen! mada an advance payment approximalely equal to one guarer of fhe 200510

Financial Assistance Grant (see Nele 3. This incomse has materaly distoned the amount of the Cperaling Resul for the
200809 reparing pencd. The Adjusted Operating Surplusand Adjusted Operating Surplus Ratio adiust for this

Operating Surplus Ratio
Operating Surplus 41% 26% (2%
Rates - genera! & other less NRM tevy

Adjusted Operating Surplus Ratio 41% 8% {2%)

This ratio expresses the operaling surplus as a percenlage of general and other rates, nel of NRM levy.

Net Financial Liabilities
(1,862 731) (1,783197) (1,651 554)

Net Financial Liahiilies are defined as total liabtities less financial assels (excluding equity accounled investments in
Council busingsses.

Net Financiat Liabilities Ratic
Net Financial Liabilities -59% -51% -56%
Total Operating Revenue less NRM levy

Interest Cover Ratio

Net Intera=t Expense (1.8%) (2.1%) (0.8%)
Total Operating Revenue less NRM levy less

Investment Income

Asset Sustainability Ratio
Net Assel Renewals 150% 103% 93%
Depreciation Expense

Net asset renewals expenditure is defined as net capital expendilure on the renewal and replacement of exisling
assets, and excludes niew capital expenditure on the acguisition of addilional assels.

Asset Consumption Ratio
Carrying value of depreciable assets 55% 56% 58%
Gress value of depreciable assets

Total carrying value of depreciable assels dwided by lotal reporied valve of depreciable assets before accumulated
depreciation.
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 15 - UNIFORM PRESENTATION OF FINANCES

The following is a high level summary of both operating and capital investment activities of the Council preparec on a
simplified Uniform Presentation Framework basis

All Councils in South Australia have agreed to summarise annual budgets and iong-term financial plans cn the same
basis

The arrangements ensure that all Councils provide a commeoen ‘core’ of financial information, which enables meaningful
compansons of each Council's finances

2010 2008
$ S
Income 3,387 479 3,566,426
less Expenses 2,744,923 3,182 444
642,556 373,682
less Net Outlays on Existing Assets
Capn‘a! Expenditure on renewal and replacemeant of 1,343,874 1226.376
Existing Assets
/ess Depreciation, Amortisation and Imparrment 885,813 1,155 274
less Proceeds from Sale of Replaced Assets 17,339 36,280
440,722 34.812
Jess Net Outlays on New and Upgraded Assets
Capita! Expendilure on New .‘and Upgfalded Asgsets 99,722 87928
fincluding imvesiment propaly & read eslate gay "'.‘:,i'n"-'ir.-‘.'!fx)
less Amounts receivead specifically for New and X
Upgraded Assets
less Proceeds from Sale of Surplus Assets ) 20421
{inciuding smvasirmen! proparly and feal eslale developmants) ‘
99,722 67,507
Net Lending / (Borrowing) for Financial Year 102,112 271,683 .,
e
i F
=
/ —
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DISTRICT COUNCIL OF ELLISTON

for the year ended 30 June 2010

Note 16 - OPERATING LEASES

Lease payment commitments of Council

Ccouncll has entered into non-cancellable operating leases for a Motor Vehicle.

the financial statements are as follows:

2010
3
Not later than one year 2,360
Laler than one year and not later than 5 years -
2,360

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Commitments under non-cancellable cperating leases that have not been recognised in

2008
)
7,092
2,380

9.452
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DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 17 - SUPERANNUATION

The Council makes employer superannuation contributions in respect of its employees
to the Local Government Superannuation Scheme The Scneme has two types of
membership, each of which is funded differently. Permanent and contract employees
of the South Australian Lccal Government sector have the option to contribute to
Marketlink and/or Salarylink Al other employees (including casuals) have all
contributions allocated to Marketlink.

Marketlink (Accumulation Fund) Members

Marketiink receves both employer and employee contributions on a pregressive basis.
Employer contributions are based on a fixed percentage of employee earnings in
accordance with superannuation guarantee legislation (8% in 2008/10 for Marketlink
members and 3% for Salarylink members; 9% and 3% respectively in 2008/09). No
further liability accrues to the employer as the superannuation benefits accruing to
employaes are represented by their share of the net assets of the Fund.

Salarylink {Defined Benefit) Members

Salarylink is a defined benefit scheme where the henefit payable is based on a formula
determined by the member's contribution rate, number of years of contribution and
final average salary. Council makes employer contributions to Salarylink as determined
by the Scheme's Trustee based on advice from the Scheme's Actuary. The rate is
currently 6% (6% in 2008/2009) of "superannualion” salary. Given that Employer
contrizutions are tased on a fixed percentage of employee earnings in accordance
with superannuation guarantee legislation. the remaining 3% for Salarylink members is
allocated to their Marketlink account. Employees alsc make member contributicns to
the Fund. As such, assets accumulate in the Fund to meet the member’s benefits, as
defined in the Trust Deed, as they accrue

The Salarylink Plan is a multi-employer sponsored plan. As the Fund's assets and
liabilities are pooled and are not allocated by employer, the Actuary is unable fo
allocate benefit liabilities, assets and costs between employers. As provided by AASB
119 32(b), Council does not use defined benefit accounting for these contributions.

The most recent full actuarial investigation conducted by the Scheme's actuary, L C
Brett, BSc., FIA, FIAA, of Brett and Watscn Pty Lid as at 30 June 2009, The Truslee
has determined that the current funding arrangements are In-adequate for the
expected Defined Benefit Plan liabilities  As from 1% July 2010 the contribution rate
has been increased to €.3%. However, future financial and economic circumstances
may require further changes to Council's contribution rates

&

Dsirct Courcn of Ellision — Anrua! Repat 0510




DISTRICT COUNCIL OF ELLISTON

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 18 - CONTINGENCIES & ASSETS & LIABILITIES NOT RECOGNISED IN

THE STATEMENT OF FINANCIAL POSITION

The following assets and liabiities do not qualify for recogrition In the Statement of Financial Positicn but knowledge
of those ilems is considered relevant to user of the finanoial repert in making and evaluating decisions aboul the

allocation of scarce resources.

1. LAND UNDER ROADS

As reported elsewhere in these Stalements, Council is of the opirion that it is not possiile to atinbute a value
sufficiently reliably for these assets to gualify for recogniticn, and accordingly land under recads has not been
reccgnised in these reports. Land acquired for road purposes dunng the year s iniially reccgnised at cost, but

transferred to fair value at reporting date, effectively writing off the expenditure

At reporting date, Councif controlled 1.148 km of road reserves of average width 20 metres.
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DISTRICT COUNCIL OF ELLISTON

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 2010

STATEMENT BY CHIEF EXECUTIVE OFFICER

i, ROB GREGOR, the perscn for the time being cccupying the position of Chief
Executive Officer of (insert Council name), do herby state that the Firancia' Statements
of the Council for the year ended 30 June 2010 are to the best of my knowteage
presented fairly, and in accordance with accounting procedures which have been
maintained in accordance with the Locai Government Act 1999 and fhe Local
Government (Financial Management) Regulations 199% made under that Act.

i)

p
(ROB GREGOR)

CHIEF EXECUTIVE OFFICER

Dsted s 1) ay of S,ijr’ 2010

"..s.'\('——“

ADCPTION STATEMENT

Laid before the {District Council of Elliston) and adopted on the ‘5*\‘ day of N'u-.h-'-iﬂ '

2010.

Dl A il

{Cr Michael R Wandai)
MAYOR

A

~
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DISTRICT COUNCIL OF ELLISTON

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 2010

STATEMENT BY AUDITOR

| confirm that, for the audit of the financial stalements of SA Model Council for the year
ended 30 June 2010, ! have maintained my independence in accordance with the
requirements of APES 110 — Code of Ethics for Professional Accountants, Section 290,
published by the Accounting Professional and Ethical Standards Board, in accordance
with the Local Governmen! Act 1989 and the Local Government (Financial
Management) Regulations 1599 made under that Act.

is prepared in accordance with the requirements of Regulation 16A (4)
ent (Fingncial Managemen!) Regulations 1999.

JOHN D EWEN & ASSOCIATES)

Dated this3 & day of 2s=Z—F 2010
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DISTRICT COUNCIL OF ELLISTON

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 2010

CERTIFICATION OF AUDITOR INDEPENDENCE

To the best of our knowledge and belief, we confirm that, for the purpose of {he
audit of SA Model Council for the year ended 30 June 2010, the Council's Auditor,
JOHN D EWEN & ASSOCIATES., has maintained its independence in accordance
with the requirements of the Local Government Act 1989 and the Local Government
(Financial Management) Regulations 1899 made under that Act.

This statement is prepared in accordance with the requirements of Regulation
16A(2) Local Government (Financial Management) Regulations 1999.

D7/ A AL

éié%g (CR MICHAEL R WANDEL)
CHIEF EXE UTI OFFICER CHAIRMAN

Date:

‘3\ \\\ V.
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